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BROKERCREDITSERVICE STRUCTURED PRODUCTS PLC

MANAGEMENT REPORT

The Board of Directors presents its report and unaudited financial information of the Company for the period from
1 January 2021 to 30 June 2021.

Incorporation
BrokerCreditService Structured Products Plc was incorporated in Cyprus on 18 March 2005 as a private limited
liability company under the provisions of the Cyprus Companies Law, Cap. 113.

Principal activities and nature of operations of the Company

The principal activities of the Company, which are unchanged from last year, are to act as an investment and financing
Company. The Company’s main operation is the issuance of structured products in collaboration with other entities
which are under common control, with the purpose of generating margins through a flow of products sold. The
Company’s structured products are listed in Luxembourg Stock Exchange, in Moscow Exchange and in Euronext
Dublin.

Review of current position, future developments and performance of the Company’s business
The Company’s development to date, financial results and position as presented in the financial statements are
considered satisfactory.

The Board of Directors does not expect major changes or developments in the principal activities, financial position
and performance of the Company in the foresecable future.

The Company’s strategic goals and most important developments are:

* Leading positions in sales of structured products;

* Ability for remote purchase of structured products;

* Increased range of structured products provided;

* Implementation of new types of products;

* Sales diversification through partners and agents and development of remote and other distribution channels (ie.
promotion of online distribution of structured products through BCS channels, external partnership network extension,
joint products with other entities under common control);

* Further geographical diversification of sales of structured products;

* Reporting quality improvement.

Restatement of corresponding information

As disclosed in note 2 (f) of the accompanying interim condensed financial information for the six month period ended
30 June 2021, certain corresponding amounts relating to items of the profit or loss and other comprehensive income
for the six months period ended 30 June 2020 and of the statement of financial position as at 31 December 2020 and
31 December 2019 are restated. The rationale and the effect of those restatements are explained in detail in note 2(f).

Principal risks and uncertainties

Market risk

Market price risk is the risk if loss resulting from adverse movements in the market price or model price of financial
assets. The Company has an exposure to market price risk because of investments held by the Company and classified
as financial assets at fair value through profit or loss, which are susceptible to market price risk arising from
uncertainties about future prices of these investments.

Interest rate risk
Interest rate risk is the risk of adverse movements in the yield curve and corresponding movements in the valuation
of fixed income-based assets of the Company.

Credit risk
Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other party by failing
to meet an obligation. The Company distinguishes between the following types of credit risk:
*  Counterparty credit risk is the risk of the counterparty defaulting on a derivative transaction that has a positive
replacement value;
»  Issuer credit risk is the risk of default by the issuer of a debt instrument held as direct position or as an
underlying of a derivative;
e Country risk is the risk of financial loss due to a country-specific event.




Liquidity risk
Liquidity risk is the risk that the Company will encounter difficultics with raising money in meeting obligations
associated with financial liabilities.

Currency risk

Currency risk is the risk that the value of financial instruments will fluctuate due to changes in foreign exchange rates.
Currency risk arises when future commercial transactions and recognized assets and liabilities are denominated in a
currency that is not the Company's functional currency.

The principal risks above and uncertainties faced by the Company are described in notes 6 and 7 of the consolidated
financial statements for 2020. As at 30 June 2021 and for the six-month period then ended the risk profile of the
Company has not changed significantly. There have been no significant changes to the risk methodology and risk
management procedures applied by the Company. These risks are not an exhaustive list or explanation of all risks,
which the Company may face. The Company is also exposed to a number of other risks, including:

*  Operational Risk is the risk of direct or indirect loss resulting from inadequate or failed internal processes,
people and systems or from external events. Losses can take the form of direct financial losses, regulatory
sanctions or lost revenues, e.g. due to the failure of a system. Such events may also lead to reputational
damage that could have longer-term financial consequences.

Operational risk is limited by means of organizational measures, automation, internal control and security
systems, written procedures, legal documentation, loss mitigation technics and business continuity plan
overseen by management, among other measures.

*  Legal risk is the risk that agreements and contracts are ineffective in protecting the Company's from claims
against it by third parties.

*  Regulatory Compliance Risk - the risk that the Company suffers financial, reputational or litigation damage
through failure to adhere to, monitor, control update and eliminate or substantially reduce regulatory
compliance risk.

* ITRisk (including Cyber risks) is the risk that IT systems fail to support the Company's business operations
and/or to provide reliable management information on a timely basis.

*  Reputation risk is the current or prospective risk to earnings and capital arising from an adverse perception
of the image of the Company on the part of counterparties, shareholders, investors or regulators. Reputation
risk could be triggered by poor performance, fraud, theft, legal action or regulatory fines.

*  Political risk is the risk that the Company's investment's returns or operations could suffer as a result of
political changes in the country or globally.

*  Model risk is the risk of financial loss due to inappropriate model assumptions or inadequate model usage.
The consequence of an inadequate model could be an incorrect valuation, leading to incorrect risk
measurement and incorrect hedging positions, both of which could result in a financial loss.

*  Taxrisk is the risk of losses arising from changes in taxation (derived from tax legislation and decisions by
the courts), including the misinterpretation of tax regimes as well as the manner in which they may be applied
and enforced.

All significant risks are included in the Risk Matrix of the Company with a description of the procedures for their
mitigation.

Capital adequacy

The Company maintains a significant level of capital due to the following factors:

1) Necessity to support credit rating;

2) This allows the Company to better manage risks in stressful situations and absorb adverse market movements;
3) This makes it easier to establish relationships with leading market counterparties;

4) This corresponds to the best market practices.

Due to its strong capital base, the Company's risk appetite falls into the categories between “Low” to “Medium”: the
Company has limited appetite for risks and therefore takes preference to safe options that are low risk. The Company
makes some deliberate trade-offs between costs and return considerations and accepts some risk exposure whilst
designing controls with an emphasis on mitigating risks that are more material.

The Company’s total equity amounted to RR 22 202 449 thousands as of 30 June 2021 (31 December 2020: RR 7
275 117).

The S&P Global Ratings’ considers the Company's capital to remain strong as measured by risk-adjusted capital ratio
(RAC) expected to stay at above 10%. The agency has a positive outlook on FG BCS Ltd. and its core subsidiary
BrokerCreditService Structured Products PLC. The Issuer Credit Rating of BrokerCreditService Structured Products
PLC is affirmed at ‘B+’ level with the positive outlook.




Existence of branches
The Company does not maintain any branches.

Use of financial instruments by the Company

The Company's activities expose it to a variety of financial risks: market risk (including foreign exchange risk, fair
value interest rate risk, cash flow interest rate risk and price risk), credit risk and liquidity risk. The Company as part
of its operations and normal activities uses various financial instruments such as credit default swaps, contract for
differences, options, forward contracts, direct and reverse repurchase agreements, credit linked notes and other
instruments which expose it to various financial risks such as fair value interest rate risk, credit risk, liquidity risk.

The Company's risk management program focuses on the unpredictability of financial markets and seeks to minimise
potential adverse effects on the Company's financial performance. The Board provides written principles for overall
risk management, as well as written policies covering specific areas, such as foreign exchange risk, interest rate risk,
credit risk, use of derivative financial instruments and non-derivative financial instruments, and investment of excess
liquidity.

Results

The net profit for the six-month period ended 30 June 2021 attributable to the sharcholder of the Company amounted
to RR 16 419 022 thousand. (2020: RR 4 351 088 thousand). On 30 June 2021 the total assets of the Company were
RR 238 825 422 thousand (31 December 2020: RR 233 282 314 thousand) and the net assets of the Company were
RR 22 202 449 thousand (31 December 2020: RR 7 275 117 thousand).

Key Performance Indicators

Based on Net profit and Funds raised in connection with sales of structured products performance indicators,
Management assesses the results of the Company for the six-month period ended 30 June 2021 to be robust and
satisfying. Net profit has increased by 277% in comparison with the six-month period ended 30 June 2020 driven by
financial market growth in 2021 and optimization of structured notes portfolio. Funds raised (proceeds from sale of
structured products (i.e. notes and forward contracts) decreased by 13% that caused by optimization of structured
notes portfolio to comply with the strategy. The least effective instruments are withdrawn from the portfolio in 2021
and will be replaced by instruments aligned to current market needs.

Dividends
On 16 June 2021 BrokerCreditService Structured Products PLC in General Meeting declared the payment of a interim
dividend of RR 1 000 000 thousand (in 2020: RR 115 000 thousand).

Share capital
There were no changes in the share capital of the Company during the reported period.

Board of Directors

The members of the Company's Board of Directors as at 30 June 2021 and at the date of this report are presented on
page 1. On 23 September 2021, Mr. George Yiallourides and Mrs. Alona Joannu were appointed as Directors of the
Company.

In accordance with the Company's Articles of Association all Directors presently members of the Board continue in
office.

There were no significant changes in the assignment of responsibilities and remuneration of the Board of Directors.

Operating Environment of the Company

(a) Operating environment of the Republic of Cyprus

On 11 March 2020, the World Health Organisation declared the Coronavirus COVID- 19 outbreak to be a pandemic
in recognition of its rapid spread across the globe. Many governments are taking increasingly stringent steps to help
contain, and in many jurisdictions, now delay, the spread of the virus, including: requiring self-isolation/quarantine
by those potentially affected, implementing social distancing measures, and controlling or closing borders and
"locking-down" cities/regions or even entire countries. These measures have slowed down the economies both in
Cyprus but globally as well with the potential of having wider impacts on the respective economies as the measures
persist for a greater period of time.

The Cyprus economy declined steeply by 5.1% in 2020 according to the Cyprus Statistical Service. However, the
sovereign risk ratings of the Cyprus Government improved considerably in recent years reflecting improvements in
economic resilience and consistent fiscal outperformance. Cyprus demonstrated policy commitment to correcting
fiscal imbalances through reform and restructuring of its banking system.




S&P Global Ratings maintains an investment grade rating of BBB- with a stable outlook since September 2018. The
rating and the outlook were affirmed in March and September 2020 and March 2021. In March 2021, S&P Global
Ratings affirmed its rating (BBB-) with a stable outlook, balancing the risks from the pandemic's protracted adverse
impact on growth, fiscal, and banking sector performance against benefits of the EU's Recovery and Resilience
Facility (RRF) transfers, as well as further improvement in the government's debt profile. Fitch Ratings maintains a
Long-Term Issuer Default rating of investment grade at BBB- since November 2018, affirmed in April and October
2020 and March 2021. Its outlook was upgraded to positive in October 2019 and revised to stable in April 2020 and
affirmed in March 2021, reflecting the significant impact the global COVID-19 pandemic might have on the Cyprus
economy and fiscal position. Moody’s Investors Service maintains a long-term credit rating of Ba2 since July 2018
and a positive outlook since September 2019. More recently in January 2021, Moody’s issued a revised credit opinion
on the Cyprus Sovereign, maintaining the positive rating outlook. This was driven by the substantial reduction of non-
performing exposures and a favourable outlook on public debt reduction expected to resume after the COVID-19
crisis. The large increase in debt related to the COVID-19 pandemic is expected to be transitory in part because of
Cyprus’ large fiscal surplus going into the pandemic.

GDP growth in Cyprus is projected to increase by 3% in 2021 and 3.9% in 2022, according to IMF forecasts, though
the European Commission’s figures are more conservative (3.7% and 3%, respectively). Recovery should be
underpinned by both private and public consumption, as well as investment in tourism-related infrastructure projects.
However, the large pre-crisis private and public sector debt increases the risks of a prolonged economic downturn.

This operating environment may have a significant impact on the Company's operations and financial position.
Management is taking necessary measures to ensure sustainability of the Company's operations. However, the future
effects of the current economic situation are difficult to predict and management's current expectations and estimates
could differ from actual results.

The Company’s management is following government advice in each area of operations and have enacted contingency
plans to minimize disruption to the business.

It is difficult to quantify the precise impact on the future financial performance as there are different scenarios for the
coming few months that could realise.

In general, volatility is one of the greatest price factors for structured products, it brings new trading opportunities to
investors. The rising volatility lead to a greater likelihood that the price for an asset will change considerably in the
future. Many of the Company’s investors see this as an opportunity and adopt their trading strategy towards a higher
proportion of their invested capital into structured products.

The core business of the Company is to issue structured investment notes. The focus is on the creation of long-term
investment products with lifetimes more than three years, therefore the management does not see any major financial
impact to the current pool of investment or any major outflows during 2021.

The management believes that in order to keep the assessment results as stable as possible under changing
circumstances, the risk management procedures, including in particular operational risk control measures shall be
strengthened by nominating a person responsible of the Company in particular and by further assessment of operation
risk control measures that shall be reinforced where and as necessary.

The Directors do not underestimate the challenge presented by Covid-19, however believe that the Company is in a
robust position to manage the impact on our operations. The Company is in a diverse global business, with an
experienced and expert management team, which operates across multiple products and markets.

The priority is to protect the employees while maintaining the offers to the Company’s counterparties at this difficult
time.

When giving our assessment of COVID-19 implications in 2020, we were quite conservative and expected reduction
of trades of retail investors and cash inflows respectively. However, despite all adverse circumstances, the results of
2021 were quite impressive both in terms of trade volumes and sales/profits.

This is the result of both market factors and management actions taken to overcome the difficultics.

Market factors were:

1) Sharp recovery of the financial markets;

2) positive impact of increased market volatility on our trading results;

3) the record amount of new investors;

Management actions were focused on:

1) further transition of sales process to online;

2) bringing on customised product offering;

3) rebuilding processes to organize remote work of employees and automation of key processes to minimize
operational risks.




During the first half of 2021, the management’s positive outlook have been confirmed as:
1) Mass vaccination campaigns started globally;

2) COVID restrictions ate planned to be gradually lowered throughout the year;

3) more new investors entering the financial markets in 2021 as a patt of global tendency.
The management expects these trends to continue during the sccond part of the year 2021.

(b) Operating environment in Russia

The Central Bank of Russia several times lowered its key rate in the first half of 2019, and these actions led to lower
interest rates in other scgments of the financial markets. Meanwhile. an increase in budget spending contributed to
further economic activity in Russia in the second half of 2019,

In 2020 Russian GDP grow shifted to approximately -3,8%% compared to 2019 becausc of the negative impact from
the COVID-19 pandemic as well as due to considerably lower demand for oil and petroleum products as well as
consequent falls in crude oil prices. In nominal terms Russia GDP amounted to RUB 106.6 trillion. Among sectors
suffered most from pandemic were hospitality industry (-24%), culture and sports (-11%), transportation industry (-
10%) and other. On the other hand higher demand for financial services pushed financial and insurance industry higher
by 8%.

On the 15 December 2020 Central Bank of Russian Federation recommended to Russian market participants to abstain
from offering of “complex products” to non-qualified investors in Russian Federation, which, among other
instruments, potentially includes the structured products issued by the Company. Where such regulatory development
may affect the cashflows of the Company, the directors are of the view that systematic approach to offering of
structured products manufactured by the Company may be as well beneficial since it will create a level playing field
for various stakeholders at the same time protecting interests of investors, which is one of the highest priorities for the
Company. The management also considers expansion of its partner network and geographical reach in order to
diversify offering of products to investors in other jurisdictions.

In 2020, the Russian economy’s growth rate has sharply reversed due to the spread of COVID-19 virus and lockdown
procedures initiated by Russian authorities to halt the rate of pandemic, Russian economy has also been adversely
affected by negative implications caused by the global contraction in demand.

tn 2021, Russian GDP was estimated to have increased by 4.7 percent. In March 2021, it has taken a positive value
for the first time since March of the previous year. In April 2020, the country’s GDP fell by nearly 10 percent as a
result of the crisis caused by the COVID-19 pandemic as well as the oil price crash.

The operating environments in Cyprus and in Russia may have a significant impact on the Company's operations and
financial position. Management is taking necessary measures to ensure sustainability of the Company’s operations,
However, the future effects of the current cconomic situation are difficult to predict and management’s current
expectations and estimates could differ from actual results.

The Company's Management believes that it is taking all the necessary measures to maintain the viability of the
Company and the smooth conduct of its operations in the current business and economic environment.

Events after the reporting period

On 2 July 2021 the Company declared the payment of an annual dividend of RR 5 200 000 thousand for the year
ended 31 December 2020,

On 23 September 2021 the Board of Directors declared the payment of an interim dividend of RR 9 000 000 thousand.

Related party balances and transactions
Disclosed in the note 16 of the condensed interim financial information.

Independent Auditors ‘

KPMG was appointed as the independent statutory auditor of the Company on 11 August 2021. KPMG will continue
in office for the year 2021,

R R R Roar

Diritra Karkalli
Director Di

29 September 2021




KPMG Limited

Chartered Accountants

11, June 16th 1943 Street, 3022 Limassol, Cyprus
P.O.Box 50161, 3601 Limassol, Cyprus

T: +357 25 869000, F: +357 25 363842

INDEPENDENT AUDITORS’ REPORT ON REVIEW OF
CONDENSED INTERIM FINANCIAL INFORMATION

TO THE MEMBERS OF

BROKERCREDITSERVICE STRUCTURED PRODUCTS PLC

Introduction

We have reviewed the accompanying condensed interim statement of financial
position of BrokerCreditService Structured Products Plc as at 30 June 2021,
the condensed interim statements of profit or loss and other comprehensive income,
changes in equity and cash flows for the six-month period then ended, and notes to
the interim financial information (“the condensed interim financial information™).
Management is responsible for the preparation and presentation of this condensed
interim financial information in accordance with IAS 34, ‘Interim Financial Reporting .
Our responsibility is to express a conclusion on these condensed interim financial
information based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the
Independent Audiitor of the Entity’. A review of interim financial information consists
of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International
Standards on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe
that the accompanying condensed interim financial information as at 30 June 2021
is not prepared, in all material respects, in accordance with IAS 34, *Interim Financial
Reporting .

pru
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Emphasis of matter - comparative information

We draw attention to Note 2 (f) to the condensed interim financial information which indicates that
the comparative condensed interim financial information presented as at 31 December 2020, 31
December 2019, and for the six months period ended 30 June 2020, has been restated. Our conclusion
is not modified in respect of this matter.

Other matter relating to comparative information

The condensed interim financial information of the Company for the six-month period ended 30 June
2020, excluding the adjustments described in note 2(f) to the condensed interim financial statements,
was reviewed by another auditor who expressed an unmodified conclusion on those condensed interim
financial information on 28 September 2020.

KPN\ G L‘)V";)'(’QL) .

KPMG Limited

Certified Public Accountants and Registered Auditors
11, June 16% 1943 Street,

3022 Limassol,

Cyprus

29 September 2021




BRORERCREDITSERVICE STRUCTURED PRODUCTS PLC
Condensed Interim Statemens of Financial Posltion as at 30 June 2031 {; fited)

{In thowsands of Russi Roubles) Nate 30 Junc 2021 31 Decomber 2620 (restated)
ASSETS
Cash and cash cquivalents 5 8 711 457 1 181 052
Reccivebles under resule sgreements 6 28 917 599 61 639 788
Trading assots except derivatives

- pledged 7 109 135 737 90234 614

- unpledged 7 17 959 947 8013692
Investment sceurities measured al amortised cosl

- pledged & 6078 389 5 164 469

- unpledged & 39812972 26 965 724
Investment securities measured at falr value through
profit or loss 639 174 640 187
Derivative assois 9 604 674 13172 144
Loans to customers 10 10987319 118314135
Property, equipment and intonglble assels 1239 1833
Prepayntenta and other assets i1 15976915 14 436 796
TOTAL ASSETS 238 825422 233282314
LIABILITIES
Payables under repurchase agecoments 6 83 996 136 95254 488
Trading liabilities except derivatives 9 20 16
Derivative tiabilities 9 25187073 15962 757
Notes issued 12 72 987082 96 553 474
Luans payable 13 34 078 745 17411 910
Payables and other liabilitles 273917 824 552
TOTAL LIABILITIES 216 622 973 226 007 197
EQUITY
Shars capital 14 | 887 1887
Rotained carninps 22 200 562 7273230
TOTAL EQUITY 22 201 449 T275119
TOTAL EQUITY AND LIABILITIES 238 825422 233282 314

On 29 Scptember 202t the Board of Directors of BrogerCreditScrvice Structured Products PLC anthorised these financial
statements for issue.

’

.‘//
et .
Evpggilos B?él&lldls
f Dirc;;(or

eorge Yiallourides
Director

The accompanying noles arc an ntegral part of this cor } Interim financia! information.




BROKERCREDITSERVICE STRUCTURED PRODUCTS PLC
Condensed Interim Statement of Profit ar Loss and Other C vmprehensive fncome
Sor the six-maonth period ended 30 June 2021 (unatdited)

For the six- For the six-
month period month period
ended 30 June  ended 30 June

(In thousands of Russian Roubles) Note 2021 2020 (restated)
Interest income caleulated using the effective interest method 4 2498 293 2859832
Other interest income 4 44 929 -
Interest expense 4 (2482424 (2 7500 43%)
Net interest income 60 798 109 394
Net trading gain (loss) from trading assets and liabilitics 19402 507 {11 123 606)
Gain {loss) from trading in foreign currencies and currency revaluation 373 519 (146 711)
Dividend income from trading assets 621 365 601 870
Net trading (loss) gain from derivatives (3391 232) 16 233 458
Net trading income 17 006 159 5 564 951
Impairment of debt tinancial assets k] (19 840y (646 600)
Loss from investment securities measured at fair value through profit or
loss (1013 (40 453)
Fee and commission expense (360 748) (510 565)
Administrative and other operating expenses (149 940) {36 165)
Other operating (expense) income (20 126) 767
Profit before tax 16 515 290 4441 329
Income tax ¢xpense (90 268) {90 241)
Profit and other comprehensive income for the period 16 419 022 4 351 088

The aceompanying notes are an integral part of this condensed interim financial information. 10



BROKERCREDITSERVICE STRUCTURED PRODUCTS PLC
Condensed Interim Statement of Changes in Equity
Jor the six-month period ended 30 June 2021 (unandited)

For the six-month period ended 30 June 2021
Attributable to the sole participant

Share Retained
{In thousands of Russian Roubles) Note capital earnings Total
Balance at 31 December 2020 (reseated) 1 887 7273230 7275117
Profit for the period - 16419022 16 419 022
Dividends 14 - (1 000 000) (1 080 000)
Net distribution to sharchoMurs 16 - (491 690) (491 690)
Balance at 30 June 2021 1 887 22 200 562 22202 449

For the six-manth period ended 30 June 2020
Attributable to the sole participant

Share Retained
(In thousamds of Russian Ronbles) Note capital earnings Total
Balance at 31 December 2019 (restated) 1 887 2 837208 2 839095
Profit for the period (restated) - 4351088 4351088
Net contribution from sharcholders (restated) 16 - 291 129 291129
Balance at 30 June 2020 (restated) 1 887 7479425 7 481 312

The accompanying notes are an integral part of this condensed interim finaneial information. 1



BROKERCREDITSERVICE STRUCTURED PRODUCTS PLC
Condensed Interim Statement of Cash flaws
Jor the six-month period ended 30 June 2021 (unaudited)

For the six-
For the six- maonth period
month period eaded
Not ended 30 Junc 2020
fin thousands of Russian Roubles) ¢ 30 .June 2021 {restated)
Cash flows from operating activitics
Profit hefore income tax 16515 290 4 441 329
Adjustments for:
Depreciation and amortisation 723 798
Aceruals of expenses (2183) -
Unrealised exchange gain (18 518) (199 89d)
Loss trom investment sceurities measured at fair value through profit or loss 1013 400453
Change in fair value of derivative financial instruments (4 760 331) (1930777
Loss/(gain) on revaluation of loans at fair value through protit or loss 2012 (767)
Fair value (gain)/loss on financial assets at fair value through profit or loss (5234 878) 6 893 781
Impairment of debt tinancial assets 3 19 840 646 600
Net interest income 4 160 798) {109 394)
Cash flows from (used in) operating activities before changes in working capital 6 480 284 (7 594 865)
Change in operating asscts and liabilitics
Decrease/(increase) in receivables under resale agreements 32693 666 (23 392 26%)
(Increase)ducrease in financial assets at fair value through profit or loss (23617571 12 636 753
Decrease in loans to customers 725592 3143 510
tIncrease)/decrease in prepayments and other assets {1546 652) 102 236
{Increase)/decrease in derivative instruments 29070 529 (11 460 986)
i Decrease)/inerease in payables under repurchase agreements (12 099 669) 7602632
Decrease in trade and other payables (347 716) (799497
Decrease in notes issued (26 384 796) 10 905 (48
Increasel{decrease) in loans payable 16 633 054 14 661 947
Interest received during the period 2269 867 1 455473
Interest paid during the period 7L 11D (1975370
Income tax paid (96 268) (90 241)
Net cash from opersting activitics 22611209 5 194 371
Cash flows from investing activitics
Payment for purchase of property, plant and equipment (129} -
Paymunt for purchase of financial assets at amortised cost (14074 368) (9039 693)
Net eash used in investing activitics (14074 497) (9039 693)
Cash flows from financing activities
Lease payments (644) (560)
Dividends paid 4 (1 000 000y (115 000y
Net cash used in financing activities (1 000 644) (115 560)
Net increasef(decrease) in cash and eash equivalents 7 536 068 (3 960 882)
Cash and cash cquivalents at the beginning of the perind 5 1181052 4714 338
Effect of changes in exchange rates on cash and cash equivalents 5 (2157) 4825
Effect of change in loss allowance on cash and cash equivalents {3 306) 386
Cash and cash cquivalents at end of the period 3 8711457 758 667
The accompanymng notes are an integral part of this condensed interun financial information. 12



BROKERCREDITSERVICE STRUCTURED PRODUCTS PLC
Notes to the Condensed Interim Financial Information
Jor the six-maenth period ended 30 June 2021 (unawdited)

1 Incorporation and principal activities

Country of incorporation

The Company BrokerCreditService Structured Products PLC (the "Company") was incorporated in Cyprus on 18 March
2005 as a private limited liability company under the provisions of the Cyprus Companies Law, Cap. 113. Its registered
office is at Agia Zoni 12, AGIA ZONI CENTER, Flav/Office 103, 3027 Limassol, Cyprus.

Principal activities

The Company constitute an integral part of a wider group of companies (that might be also referred to in public sources
as BCS Group or BCS Financial Group or FG BCS), the top level holding company of the mentioned above being FG
BCS Limited (incorporated and domiciled in Cyprus). The above mentioned FG BCS group (the “FG BCS Group”) has
full ownership and exercises control over a number of legal entities including those duly licensed and authorised for
financial market services and investment activities, the appropriate licences and authorisations duly issued by EU and third
countries regulators and authorities. BrokerCreditService Structured Products Plc acts as an investment and financing
company and conducts trading operations in the international securities markets (except for the investment activity that
requires authorisation and/or license). This includes entering into transactions with market counterparties and related
parties that are members of the FG BCS Group. These transactions include, but are not limited to, repo transactions, loans
and transactions with securities in the international capital markets including exchanges and Over the Counter ("OTC")
markets. The Company also conducts investment activities in different types of bonds of both Russian and international
issuers,

BrokerCreditService Structured Products Plc acts as the FG BCS Group's operational company in Cyprus. In collaboration
with other entities which are under common control, it issues structured products and execules various hedging strategies
with the purpose of generating margins and minimising risk. Specifically, the Company issues Notes in bearer or registered
form (respectively, "Bearer Notes" and "Registered Notes" and, together, the "Notes") under a Euro Medium Term Note
Programme, which are admitted to the official list of the Irish Stock Exchange and trading on its regulated market (the
"Main Sccurities Market") as well as other and/or further stock exchange(s) or market(s) {including regulated markets).
The Company also issues unlisted Notes and/or Notes not admitted to trading on any market.

As at 30 June 2021 and 31 December 2020 the Company had no subsidiaries, During 2020 the Company disposed its
subsidiary Routa Luxury Services Ltd.

The Company’s ultimate shareholder and controlling party is Mr. Oleg Mikhasenko, a Russian individual who is the sole
ultimate beneficial owner of the FG BCS Group.

2 Basis of preparation
a) General

[his condensed interim financial information is prepared in accordance with International Financiai Reporting Standard
IAS 34 fmterim Financial Reporting. 1t does not include all of the information required for full financial statements, and
should be read in conjunction with the consolidated financial statements of the Company for the year ended 31 December
2020, as this condensed interim financial information provides an update of previously reported financial information.

Management is responsible for the preparation of the condensed interim financial information in accordance with 1AS 34
Interim Financial Reporting |

The preparation of financial information in conformity with IFRS requires management to make judgements and key
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosures of contingent assets
and liabilities at the date of the financial information and the reported amounts of revenues and expenses during the
reporting periods. Actual results could differ from those estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognized in the period in which the estimate is revised if the revision affects only that period. or in the period of the
revision and future periods if the revision affects both current and future periods.

In preparing this condensed interim financial information the significant judgments made by management in applying the
accounting policies and the key sources of estimation uncertainty are the same as those that apptied to the consolidated
financial statements for the year ended 31 December 2020.




BROKERCREDITSERVICE STRUCTURED PRODUCTS PLC
Notes to the Condensed Interim Financial Information
Jor the six-month period ended 30 June 2021 (unaudited)

b) Business environment
Russian business environment

On 12 March 2020, the World Health Organisation declared the outbreak of COVID-19 a global pandemic. In response to
the pandemic, the Russian authorities implemented numerous measures attempting to contain the spreading and impact of
COVID-19, such as travel bans and restrictions, quarantines, shelter-in-place orders and limitations on business activity,
including closures, The above measures were gradually relaxed during 2020 and 2021. Despite vaccination started in 2021,
the pandemic situation remains uncertain with regards to addition of new strains of COVID-19.

In 2020, the Russian economy's growth rate has sharply reversed due to the spread of COVID-19 virus and lockdown
procedures initiated by Russian authorities to halt the rate of pandemic. Russian economy has also been adversely affected
by negative implications caused by the global contraction in demand.

In 2021, Russian GDP was estimated 1o have increased by 4.7 percent. in March 2021, it has taken a positive value for the
first time since March of the previous year. In April 2020, the country’s GDP fell by nearly 10 percent as a result of the
crisis caused by the COVID-19 pandemic as well as the oil price crash.

Impact of COVID-19

Management is taking necessary measures to ensure sustainability of the Company's operations. However, the future
effects of the current economic situation are difficuit to predict and management's current expectations and estimates
could differ from actual results. For the purpose of measurement of expected credit [osses (“ECL") the Company uses
supportable forward-looking information, including forecasts of macroeconomic variables.

As with any economic forecast, however, the projections and likelihoods of their occurrence are subject 1o a high degree
of inherent uncertainty and therefore the actual outcomes may be significantly different from those projected.

Cyprus business environment

The Cyprus economy declined steeply by 5.1% in 2020 according to the Cyprus Statistical Service,. GDP growth is
projected 1o increase by 3% in 2021 and 3.9% in 2022, according to IMF forecasts, though the European Commission's
figures are more conservative (3.7% and 3%, respectively). Recovery should be underpinned by both private and public
consumption, as well as investment in tourism-related infrastructure projects. However, the large pre-crisis private and
public sector debt increases the risks of a prolonged economic downturn.

Alter reaching a surplus in 2019, the fiscal measures adopted to fight the pandemic and the consequent falling revenues (-
6.1%5) pushed the general public budget into negative territory, at -3.5% (IMF estimates). The deficit should narrow to -
2.2% of GDP in 2021 and -0.5% in 2022 as the support measures are gradually cased and revenue collection picks up, The
situation remains uncertain, as the rollout of the second phase of the National Health Insurance System (NHIS) and higher
compensation for public employees are set to boost public expenditure progressively in the forecasted period. Inflation
was negative by 1.1% in 2020. due mostly to lower energy prices, and it should stabilize around 0.5% in the next couple
of years.

The sovereign risk ratings of the Cyprus Government improved considerably in recent years reflecting improvements in
economic resilience and consistent fiscal outperformance. Cyprus demonstrated policy commitment 1o correcting fiscal
imbalances through reform and restructuring of its banking system.

¢) Basis of measurement

Condensed interim financial information is prepared on the historical cost basis, except that trading assets and liabilities,
including derivatives, certain notes issued and certain loans to customers measured at fair value.

d) Functjonal and presentation currency

The functional currency of the Company is the currency of the primary cconomic environment in which it operates, The
Company have determined that its functional currency is the Russian rouble {RR) as it reftects the economic substance of
the majority of underlying events and circumstances relevant to them. The RR is also the presentation currency for the
purposes of this condensed interim financial information. All financial information presented in RR is rounded to the
nearest thousands, except when otherwise indicated.

e} Changes in accounting policies and presentation

Ihe accounting policies applied in this condensed interim financial information are the same as those applied in the last
annual consolidated financial statements for the year ended 31 December 2020.




BROKERCREDITSERVICE STRUCTURED PRODUCTS PLC
Notes to the Condensed Interim Financial Information
Jor the six-month period ended 30 June 2021 (unaudited)

n Restatement of comparative information

During the six-month period ended 30 June 2021 the Management reassessed the initial classification of certain financial
instruments and the estimation made of expected credit losses and the following corrections were made:

- loan issued 10 a related party in 2020 was reclassified from the category “measured at amortised cost” to the
category “measured at fair value through profit or loss™, resulting in changes in loss allowance;

- the probability of default model as at 31 December 2020 was updated based on the latest macroeconomic
information available at that date, while in 2020 annual consolidated financial statements this information has
not been taken into account, resulting in changes in loss allowance,

During the six-month period ended 30 June 2021 the management reassessed the approach to calculation of market interest
rates for certain loans to customers and notes issued with related parties, measured at amortized cost, , and as a result the
fair values of these instruments at their initial recognition were recalculated resulting in fair value adjustments.

During 2019 the Company recognised receivables from the related party after securities sale transaction. Correspondent
loss allowance amounting to RR 2 769 947 thousand was previously recognised in 2020 in relation to these receivables in
order to reflect expected recoverable amount. During the six-month period ended 30 June 2021 the Management
reconsidered the amount of receivables to be initially recognised for this transaction based on expected recoverable
amount,

As at 31 December 2019 the Company had loan issued to the related party with net book value amounted to RR 201 163
thousand. During 2020 the Company considered this loan as non-recoverable, charged additional loss allowance and then
wrote it off. During the six-month period ended 30 June 2021 the Management reconsidered the recoverability assessment
of this loan as at 31 December 2019 and identified that it should be written off as at that date.

During the six-month period ended 30 June 2021 the Management reassessed approach for identification of significant
influence for investment in an associate and concluded that the Company has no significant influence on this investment.
This leads to reclassification of this investment to Investment securities measured at fair value through profit or loss
caption in consolidated statement of financial position as at 31 December 2020.

The effects of these restatements on amounts presented in the consolidated statement of financial position as at
31 December 2020 were as follows:

As previously Effect of restatement As restated
reported Reassessment Fuir Reclussification
air value X i
of ECL i . of invesiment in
(in thousamds of Russian Roubles) measuremeny  “HUSInIS associdie
ASSETS
Cash and cash equivalents 1 180 248 764 - - 1 181 052
Receivables under resale
agreements 61 467 760 172 028 - - Gl 639 788
Investment securitics measured at
amortised cost 32051 678 78515 . - 32130193
Investment in an associate 040 187 - . (640 187) -
Investment securitics measured at
fair value through profit or loss . 640 187 640 187
Loans to customers at amortised
cost 10 780 465 139977 (441 968) - 10478 474
Loans to customers at FVTPL 1 100465 252476 - - 135294
Prepayments and other assets I4 381 497 352499 - - 14436 796
LIABILITIES
Notes issued {96916 611) - 363137 - {90 553 470
EQUITY
Retained carnings (6653 002) {699 059) 78 831 - (7373 230)




BROKERCREDITSERVICE STRUCTURED PRODUCTS PLC
Notes to the Condensed Interim Financial Information
Jor the sic-month period ended 30 June 2021 (unaudited)

The effects of these restatements on amounts presented in the condensed interim consolidated statement of profit or loss
and other comprehensive income for the six-month period ended 30 June 2020 were as follows:

As previously Effect of restatement As restated
reported Reclussification
(in  thousonds  of  Russion Fuair value Reassessment of  of investment in
Roubles) adiustments ECL measuremen:  associate
Interest income caleulated using
the effective interest method 2810570 49 262 - - 2 859 832

Interest expense {2616 (99) {134 239 5 - (2730438)
Gain (loss} from trading in
foreign currencies and currency

revaluation (151 822) 51 - - (146 711)
Share of loss of an associate (40 453) - - 40453 -
Loss from investment securitics
measured at fair value through
profit or loss - - - (40 453) (40453
Impairment  of  debt  financial
assets (8§60 022) - 213422 - (646 600)

The effects of these restatements on amounts presented in the condensed interim consolidated statement of cash flows for
the six-month period ended 30 June 2020 were as follows:

As previously Effect of restatement As restated
reported Reclassification

tin  thousands of  Russian Fuair vafue Reassessment of  of investiment in
Ronbles) aedjustments ECL measurement  associate
Share of loss of an associate 40453 - - (4+433) -
Loss from investment securitics
measured at fair value through
protit or loss - - - 40 453 40453
lmpairment of  debt  financial
assets 860 022 - (213422 - 0646 600
Net interest income (194 371) 84 977 S S (10Y 394)

The effects of the restatements on amounts presented in the consolidated statement of financial position as at
31 December 2019 were as follows:

As previously Effect of restatement As restated
reported Reassessnient of Fairvalpe  Reclassification of

(in thousands of Russian ECL arr vaite investment into
Roubles) measurement Ehaiment associate
ASSETS
Prepayments  and  other
assels 4416718 (2 769 947) - - | 646771
Loans to customers 1240 912 {201 163) (487 633) - 712 116
Investment th an associate 683 777 - - {683 777 .
Investment securtics
measured  ab fair value
through profit or loss . - - 683 777 683 777
LIABILITIES -
Notes 1ssued (55170 016) - 292982 - (54 877 034)
EQUITY
Retained eamings {6 002 969 2978110 194 651 - {2 837 208)

Reclassification of comparative information

The Company changed presentation of certain captions in the condensed interim financial statements. Comparative
information is reclassified to conform to changes in presentation in the current period,
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BROKERCREDITSERVICE STRUCTURED PRODUCTS PLC
Notes to the Condensed Iimterim Financial Information
Jor the six-month period ended 30 June 2021 (unandited)

The effect of main changes in presentation of the consolidated statement of financial position as at 31 December 2020 is
as follows:

Reclassification

of balance per
(in thousands of Russian As previously  margin brokerage  Reclassification
Roubles) reported wccount of notes issued Other As reclassificd
ASSETS
Cash and cash equivalents 627 043 553295 - (30} { 180 208
Prepayments and other assets 14 430 282 {48 785) - - 14 381 497
LIABILITIES
Financial liabititics at fair valuc
through profit or loss (96916 627) - 96 916 627 - -
Trading liabilitics except
derivatives - - - (16) (16)
Notes issued - - (96 916 627) 16 96916 611)
Payables and other liabilities (17 730 859) 16 907 400 - (11093) {824 552)
Loans payuble - (17411910 - - (17411 91®)
Bank overdratis (50 . - 50 -
Lease liabilities {1 053) - - 1 093 -

The effect of main changes in presentation of the condensed interim consolidated statement of profit or loss and other
comprehensive income for the six-month period ended 30 June 2020 is as follows:

As previously As
fin thowsamds of Russion Roubles) reported  Reclassification reclassified
Administration and other expenses (537 789) 537789 -
Administrative and other operating expenses - (25934 (23 934)
Fee and commission expense - (509 524) {509 524)
Other operating (expense) income - (233D (2331
Change ir fair value of derivative financial instruments 390001 3900011 -
Net trading (loss) gain from derivatives - (3900011) (3900011
Depreciation and amortisation expensc (798) 798 -
Administrative and other operating expenses - (798) (798)
Finance costs {2 486) 2486 -
Gain (loss) from trading in foreign currencies and currency revatuation - {1417 (1417
Fee and commission expense - (1041) (rodn
Interest expense . (113 943) (413 943)
Interest income calculated using the effective interest method - 413915 413915
Finanee income 779 968 (779 968) -
Gain {loss} from trading in foreign currencies and currency revaluation - 199 894 199 894
Interest income calculated using the cffective interest method - 380 074 380074
Financinl result of S\WWAP operations 328 842 (328 842) -
Net trading (loss) gain from derivatives - 328 842 328 842
Interest expense on bonds (4 100 816) 4 100816 -
Net trading (Joss) gain trom derivatives - (3 750 072) (3750072)
Net trading gain (loss) from trading assets and liabilities - (123 858) (123 858)
Interest expense - {226 886) (226 886)
Interest expense on REPO loans (19753700 1975370 -
Interest expense - (1975 370) (1975 370)
Interest income I 4306 {1436) .
Interest income caleulated using the effective inmerest method - 1 436 I 436
Interest income from bonds 2040672 (2040672) .
Net trading (loss) gain from derivatives - | 073 056 1 473 056
Net trading gain (loss) from trading assets and liabilitics - 967 616 967 610
Interest income from bonds at AC 783 (783) -
interest income calculated using the effective interest method - 783 743
Enterest income on reverse repurchase agreements 1 458 502 (1 438 502) -
Interest income caleulated using the effective interest method - I 438 302 I 458 502
Interest income on SWAP operations 392 825 (392 §25) -
Net trading (loss) gain from derivatives - 392825 392 825
Loan interest income 136 103 (336 103)

Interest income calculated using the effective interest method - 3o 103 336 103
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BROKERCREDITSERVICE STRUCTURED PRODUCTS PLC
Notes to the Condensed Interim Financial Information
Jor the six-month perivd ended 30 June 2021 (unaudited)

fin thousands of Russian Roublex)

As previously
reported

Reclassification

AS
reclassified

Net fair value gnins on financial assets at
fair value through profit or loss
Net trading (loss) gain from derivatives

§ 275967

(8275 967)
21 184 779

21 £84 779

Net trading gain (loss) from trading asscts and liabilities - (12908 812) (12908 812)
Net gain realised on trading in foreign currencies {350 299 350299 -
Gain (loss} from trading in foreign cutrencics and currency revatuation - (350 299) (350 299)
Net impairment (loss)/profit on financial and contract assets (860022 §60 022 -
Impairment of debt financial assets - (860 022) (860 022)
Net loss on trading in financial instruments 1 845 427 (1 845 427) -
Net trading (loss) gain from derivatives - 204 040 904 040
Net trading gain (loss) from trading assets and Liabilities - 941 387 941 387
Other operating income 22855 (22 855) -
Interest income caleulated using the effective interest method - 19 757 19 757
Other operating (cxpense) income - 3098 J0Y8
Revenue 994 (994) -
Administrative and other operating expenses - 994 994
Staff costs (10427 10427 -
Administrative and other operating expenses - (10427 (10 427)

The effect of main changes in presentation of the condensed interim consolidated statement of cash flows for the six-

month period ended 30 June 2020 is as follows:

As previously As
fin thousunds of Russian Roubies) reporied Reclassification reclassificd
Change in tair vatue of derivative financial instruments t3onomn (15407 760) (19 307 771)
Fair value gains on financial assets at fair value through profit or foss (8513979 15 407 760 6 893 781
Net interest income 178 388 (372 759) (194 371)
Increase in trade and other receivables (29 058 941) 29161177 102 236
Decrease/(increase) in receivables from related companies 9947 300 (9 947 30) -
Decrease/(increase) in tinancial assets at fair value through profit o
loss 15011673 (12374 9200 12636 753
Increase in trade and other payables 8 858 286 (9657 780) (799 497}
Deerease in payables to related companies (927 391} Y27 391 .
Decrease/{inerease) in receivables under resale agreements - (23392269 (23392 269)
Increase in derivative instruments - (11460 986) (11 460 986)
lincrease in payables under repurchase agreements - 7 602 632 7602 632
Increase in notes issued - 10905 048 10 905 (48
Increase in loans payable - 14 661 947 14 661 947
Cash and cash equivalents at the beginning of the period 155 547 4558 791 4714338
Cash and cash equivalents at the end of the period 147 698 610 Y69 758 667

3 Impairment losses on debt financial assets

For the six-month period
ended 30 June 2021

For the six-month period

(in thousamds of Russian Rouhles) ended 30 June 2020 (restated)

Cash and cash equivalents (3 506) 386
Receivables under resale agreements 1) 492 (323539
Investment securities measured w1 amortised cost (35035 (33 586)
Loans to customers 12 340 (216 791
Prepavments and other assets {4330 {73 074
Total impairment losses on debt Ginancial assets (19 840 (646 600)




BROKERCREDITSERVICE STRUCTURED PRODUCTS PLC
Notes to the Condensed Interim Financial Information
Jor the sic-month period ended 30 June 2021 (unandited)

4 Net interest income

{In_thousaneds of Russian Rowbles)

For the six-month period
ended 30 June 2021

For the six-month period
ended 30 June 2020 {restated)

Interest income calculated using the effective interest method

Resale and securities lending agreements

Loans issued

Interest income on investment securitics

Cash collateral on derivatives and overnight loans

997 307 1 458 502
263 932 388 505
955012 783

282022 1012042

Total interest income calewlated using the effective interest
method

2498 293 2859832

Other interest income

44 929

Interest expense
Repurchase and securities borrowing agreements

(L6d9 721 (1975370

Loans payable (832 685) (775 040)
Lease liability (18) (28)
Total interest expense (2 482 424) (2750 438)
Net interest income 60 798 109 394
5 Cash and cash equivalents

corpr e ; e 31 December 2020
(I thousands of Russian Roubies) 30 June 2021 (restated)
Cash in hand 24 20
Correspondent accounts and ovemight placements with
banks 237742 627 718
Cash balances on brokerage accounts 8477698 553 858
Loss allowance (4 007) {544)
Total cash and cash cquivalents B711457 1 181052

The following table sets out information about the credit quality of cash and cash equivalents as at 30 June 2021 and as at
31 December 2020. The amounts in the table represent gross carrying amounts.

30 Junc 2021
Correspondent accounts and
: . Cash balances on
overnight pincements with brokerage aceounts Total

tIn thousands of Russian Roubles) hanks
AA- 10 AA+ - 2640 2 640
B-to B+ 237 742 8475058 8712800
Loss allowance (113} (3 894 (4 007)
Total cash and cash equivalents
excluding cash on hand 237 629 8473804 8711433

31 December 2020 (restated)

Correspondent accounts and

Cash balances on

overnight placements with brokeruge accounts Total
(In thousands of Russian Roubles) banks
AA- o AA+ - - -
B3-10 B+ 627718 5338358 1181576
Loss allowance (296) (249 (54
Total ¢ash and cash cquivalents
excluding cash on hand 627 422 553609 1181032

Movement in the loss allowance during the six-month period ended 30 June 2021 is as follows:

(I thousands of Russion Roubles)

12-month ECL

Loss allowance at 31 December 2020 (restated) (544)
Foreign exchange difference 43
Charge of loss allowance (3 506)
Loss allowance at 30 June 2021 oo
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Notes to the Condensed Interim Financial Information
Jor the six-month period ended 30 June 2021 (unasndited)

Movement in the loss allowance during the six-month period ended 30 June 2020 is as follows:

(In thousands of Russian Roubles) 12-month ECL
Loss allowance at 31 December 2019 (263)
Foreign exchange difference {(178)
Recovery of loss allowance 386
Loss allowance at 30 June 2020 {55)

AL 30 June 2021 and 31 December 2020 the Company measures loss allowances as 12-month ECL as far as credit risk on
cash and cash equivalents has not increased significantly since their initial recognition,

6 Transfers of financial assets

The Company has transactions to lend securities and to sell securities under agreements to repurchase and to purchase
securities under agreements to resell,

The securities lent or sold under agreements to repurchase are transferred to a third party and the Company receives cash
in exchange. These financial assets may be repledged or resold by counterparties in the absence of default by the Company,
but the counterparty has an obligation to return the securities at the maturity of the contract. The Company has determined
that it retains substantially all the risks and rewards of these securities and therefore has not derecognised them. In addition,

the Company recognises a financial liability for cash received as collateral included in payables under repurchase
agreements,

These transactions are conducted under terms that are usual and customary to standard lending, and securities borrowing
and lending activities.

Receivables under resale agreements
31 December 2020

(I thousands of Russian Roubles) 30 Junc 2021 {restated)

Receivables from reverse repurchase agreements (rated B+) 18 235 091 32970 219
Loss alfowance (1323) {3 202)
Prepayment for reverse repurchase agreements (rated B+) 10 688 657 28685717
Loss alfowance- {4 824) (12 946)
Totnl gross amount 28923 748 61 635 936
Loss allowance (6 149) (16 148)
Total net amount 28917 599 6l 639 788

The prepayment under reverse repo represents the outstanding balance of the transaction for which the Company had not
yet received collateral. The collateral for the transaction in amount of RR 10711432 thousand
(31 December 2020: 28 591 852 thousand) has been received after the reporting date.

Movement in the loss allowance for the receivables under resale agreements during the six-month periods ended
30 June 2021 and 30 June 2020 are as follows:

tin thousands of Russian Roubles) 12-month ECL__
Loss allowanee at 31 December 2020 (restated) (16 148)
Foreign exchange ditference 493
Redemption 16 641
Mew instruments {6 149)
Loss allowance at 30 June 2021 (6 149)
{In thousands of Russian Roubles) 12-month ECL
Loss alfowance at 31 December 2019 (1 636)
Foreign exchange difference th
Redemption 1 637
Mew instruments (325 172)
Loss allowance at 30 June 2020 {32511

AL 30 June 2021 and 31 December 2020 the Company measures loss allowances as | 2-month ECL as far as credit risk on
receivables under resale agreements has not increased significantly since their initial recognition.

20



BROKERCREDITSERVICE STRUCTURED PRODUCTS PLC
Notes ta the Condensed Interim Financial Information
Jor the six-month period ended 30 June 202 | (unaudired)

The amount of collateral accepted in respect of reverse sale and repurchase transactions is presented below. Prepayment
under repo transactions is is not included in this disclosure. The amounts reflect over-collateralisation.

3 December 2020

(In thousandy of Russian Roubles) 30 Junc 2021 {restated)

Receivables from reverse sale and repurchase agreements 18235091 32970 219
Fair value of collateral received in respect of above 21 847 147 41 997 744
Amount of over-collateralisation 413 482 13711 570
Amount of under-collateralisation {401 426) (4 684 045)
Loss allowance (1325) (3 202)

Payables under repurchase agreements

(In_thousands of Russian Rowbies) 30 June 2021 31 December 2020
Payables on repo transactions 83996 136 90 263 588
Prepaid repo transactions - 4 990 900
Total carrying amount 83 996 136 95 254 488

The prepaid repo transactions represents the outstanding balance of the transaction for which the Company had not yet
transferred collateral. The collateral for the transaction has been transferred after the reporting date.

The amount of collateral transferred in respect of reverse sale and repurchase transactions is presented below,

(In thousands of Russian Roubles) 30 June 2021 31 December 2020
Carrying amount of own financial assets measured at fair value through protit ot loss

transterred and pledged under repurchase agreements o4 806 872 72535 301
Fair value of repledged assets that were received under stock borrowing agreements 6212914 E
Fair value of pledged assets that were received as collateral for reverse tepurchase

agreements 3209212 47 267 034
Total financial asscts transferred and pledged under repurchase agreements 74 228 998 119 802 335
Carrying amount of associated linbilities 83996 136 90 263 588

The Company issues notes that can be used as collateral under direct repo. The total amount of direct repo liabilities
collateralised by own notes issued as at 30 June 2021 is amounted to RR 51 098 223 thousand (31 December 2020:
RR 39 881 044 thousand).

7 Trading assets and liabilities except derivatives
30 June 2021 3 December 2020 (restated)
pledged unpledged Total pledyed unpledged Total
Corporate Bonds
At to A- - 417 541717 - - -
AA+ 10 AA- - 212948 212948 - 2316 399 236599
BBB+ 1o BBB- 9 197 823 1 167 598 16 365 421 10 998 298 685 238 11683536
BB+ to BB- J 645098 | 733 689 5378 787 3 857379 1135127 4 992 506
B+1to B- 4001 297 1517832 5579129 4 196 326 930052 5226378
Unrated - 972715 972 715 - 3767 3 767
Total debt instruments 16904 218 6 146 499 23050717 19 152 003 2990 783 22 142 786
Equity instruments
Corporate shares 80471 347 11474 934 91 946 281 65 119015 4532156 69 651 171
Exchange Traded funds 11760172 338514 12 098 686 5963 596 490 753 6454 349
Total equity
instruments 92 231 519 11813 448 104 044 967 71082 611 5022909 76 105 520
Total trading assets 109 135 737 17959 947 127 095 684 90 234 614 80130692 98 248 06
Financial liabilitics
Comorate cquity
instruments - (XN (20) - (16} (16)

Total trading
liabilitics - (20) (20 - (lo) (16)
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Notes 1o the Condensed Interim Financial Information
Jor the siv-month period ended 30 June 2021 (unaudited)

None of the trading financial assets are past due,

Trading liabilities represent liabilities for short sale transactions.

8 Investment securities measured at amortised cost

30 June 2021 3 December 2020 (restated)
tin thousands of Russian Roubles) pledged unpledged Total pledged unpledged Total
Municipal and Government Bonds
BBB+ 10 BBB- 2116689 1 512434 3629123 2424123 - 2424123
Corporate Bonds
BBB+ 10 BBB- 3694 999 18 493 342 22188341 2748622 20092880 22 841502
BB+ 0 BB- 276016 19 882 319 20158 835 - 6916030 6916030
Total pross amount of debt securities 6087704 39888595 4597629% 5172745 27008 910 32 181 655
Loss allowance (9 315) (73 623) (84 938) (8 276) (43 186) (51 462)
Total net amount of debt securitics 6078389 39812972 45891361 5164469 26965724 32130193

Movement in the loss allowance for investment securities measured at amortised cost during the six-month periods ended
30 June 2021 and 30 June 2020 are as follows:

fin thousands of Russian Roubles) 12-month ECL
Loss allowance at 31 December 2020 (restated) (51 462)
Foreign exchange difference 1 559
Remeasurement (29 495)
New originated assets (5 540
Loss allowance at 30 June 2021 (84 938)
(I thousands of Russian Roubles) 12-month ECL
Loss allowance at 31 December 2019 :
New originated assets (33 586)
Loss allowance at 30 June 2020 (33 586)

At 30 June 2021 and 31 December 2020 the Company measures loss allowances as 12-month ECL as far as credit risk on
investment securities measured at amortised cost has not increased significantly since their initial recognition.

9 Derivative financial instruments

The Company issues derivative products for clients structured as options and forwards on underlying such as bonds,
cquities, indexes and commodities. The Company trades spot instruments. exchange traded derivatives, OTC options and
forward contracts and CDSs. not designated in a qualifying hedge refationship, to manage its exposure 10 equity securities,
exchange indices and commodity prices arising from the structured derivative instruments with clients.

All structured products are fully funded. the Company receives cash or securities from clients in amount of product initial
value.

Derivative financial instruments — assets

(In thousands of Russion Roubles) 30 June 2021 31 December 2020
Credit default swaps 604 674 13119520
Currency SWAPs - 53224
Total derivative financial instruments 604 674 13172744
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The credit quality of derivative financial instruments — assets analysed based on Standard & Poor's or other ratings
converted 10 the nearest equivalent to the Standard & Poor's rating scale at 30 June 2021 and 31 December 2020 were as

follows:
(In thousands of Russian Roubics) 30 June 2021 31 December 2020
Currency SWAPs
B- to B+ - 53224
Credit defanlt swaps
A-to A+ 204 17 48 290
B-to B+ 400 627 13021 230
Total derivative financial instruments 604 674 13172744

Derivative financial instruments - liabilities

_th thousands of Russian Roubles) 30 June 2021 31 December 2020
Hybrid derivatives 20751 271 11 061 938
Options 3655076 2 867 6Y8
Credit default swaps 880 726 1975377
Currency SWAPs & 57 744
Total derivative financial instruments 25287073 15962 757

AL 30 June 2021 and 31 December 2020 the Company did not have any past due derivative financial instruments.

10 Loans to customers

(I thousands of Russian Roubles)

30 June 2021 31 December 2020 (restated)

Loans to customers at FVTPL 1 300 783 1 352941
Loans to customers at amortised cost 9 784 597 14 399 202
Loss allowance (U8 061 (120728
Total loans te customers 10987 319 11831415

Movement in the loss allowance for loans to customers during the six-month period ended 30 June 2021 is as follows:

{ln thousands of Russian Rowbles)

12-month ECL

Loss allowance at 31 December 2020 (restated) (120 728)
Foreign exchange difference 10127
Recovery of loss allowance 12 540
Loss allowance at 30 June 2021 (98 G61)

Movement in the loss allowance for loans to customers during the six-month period ended 30 June 2020 is as follows:

(i thousands of Russian Roubles)

12-month ECL

Loss allowance at 31 December 2019 (restated)

{70 219)
Foreign exchange difference (3 364)
Charge of loss allowance {restated) (216 791)
Loss allowance at 30 June 2020 (restated) (290 374)

Analysis by credit quality of loans to customers outstanding as at 30 June 2021 and 31 December 2020 is as follows:

(fn thousamds of Russian Roubles)

30 June 2021 31 December 2020 (restated)

Corparate foans

Rated B+ X 955316 V622458
Individuat loans

Liliimate sharcholder 829 281 976 744
Taotal gross amount 9 784 597 10 599 202
Loss allowance (98 061) {120 728)
Net loans receivables Y 686 536 10 478 474
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Al 30 June 2021, 31 December 2020 and 30 june 2020 the Company measures loss allowances as 1 2-month ECL as far
as credit risk on Joans to customers has not increased significantly since their initial recognition.

11 Prepayments and other assets

{fn thousands of Russiarn Roubles)

30 June 2021 31 Deeember 2020 (restated)

Cash collateral on derivatives

Receivables from brokers and counterpartics

Unsettled sale of securities
Margin call receivable
Loss allowance

Total financial assets

Other non-financial assets

Total prepayments and other assets

13 064 000 11 890 198
1 627777 838 514

1 189870 1 230227
fad M3 342270
(75619 (73 970)
15 970 041 14 427 239
G 874 9557
15976 915 14 436 796

Analysis by credit quality of prepayments and other assets as at 30 June 2021 and 31 December 2020 is as follows:

(In_thousands of Russian Roubles) 30 June 2021 31 December 2020 (restated)
Cash collatersl on derivatives

A-to A+ 7 484 483 7740 441
RB-to B+ 5579518 4 149 757
Loss alfowance {64 731} (3233))
Receivables from brokers and

counterpartics

AA- 10 AA+ - 3
A-to A+ | 554 587 798 004
BBB- to BBB+ 30784 21 865
B-10 B+ 47 1310
Unrated 42 358 17 304
Luss allowance (1930 {306)
Unsettled sale of securitics

B-10 B+ | 189870 1230227
Loss allowance (7038) (14227
Margin call receivable

B- to B+ 164 013 542 270
Loss allowance {1919 (7 10
Total gross amount 16 045 660 14 501 209
Loss stlowance (75 619) (73970
Total net amount 15 970 041 14427 239

At 30 June 2021 the Company measures loss allowances for prepayments and other assets as 12-month ECL as far as
credit risk on margin call receivable has not increased significantly since initial recognition.

Movements in the loss allowance for prepayments and other assets during six-month periods ended 30 June 2021 and

30 June 2020 were as follows:

{in thousands of Russian Roubles)

Loss allowance at 31 December (restated)

Foreign exchange difference
Charge of loss allowance

Loss allowance at 30 June

For the six-month period For the six-month period
ended 30 .fune 2021 ended 30 June 2020
(73 970) (1209)
2682 (22
(433D (73074)
(75 619) (74 30%)
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12 Notes issued

(I thousands of Russian Roubles) 30 June 2021 UL e

(restated)
Notes issued, carried ot amortised cost
Zero coupon 18 844 399 18 809 531
Notes issued, carried af fuir vafue
Credit Linked Notes 30 383 313 43 393 765
Share Linked Notes 223233 994 30909 227
Hybrid Notes 1435379 3 440951
Total 72 987 082 96 553 474

Note issued carried at amortised cost has an effective interest rate 1.84% (31 December 2020: 4,28%) and maturity in
2027,

Credit Linked Notes have maturity in 2024-2027 (31 December 2020: 2022-2027), Share Linked Notes have maturity in
2021-2027 (31 December 2020: 2021-2026), Hybrid Notes have maturity in 2023-2026 (31 December 2020: 2023-2026).
Actual coupon amount per notes carried at fair value depends on the performance of underlying assets. The detailed
information per notes issued during the six-month period ended 30 June 2021 is presented in the Note 20.

13 Loans payable

Loans payable comprises a marginal loan from the related party. The loans are payable on demand and secured by debt
and equity securities held on the margin brokerage account.

The following table provides information on carrying value of securities held on margin brokerage account that are
represents a collateral for Joans payable:

{In thousands of Russian Roubles) 30 June 2021 31 December 2020
Trading assets except derivatives 44 338 865 15 650 522
Investment scecuritics measured at amortised cost 6078 389 5 164 469
Total collateral 50 407 254 20 814 991
Total loans payable 4078745 17 415 910

14  Share capital

The Company’s authorised and issued capital consists of 15 000 ordinary shares with a nominal value of 1.71 EUR each,
issued at part.

During the six-month period ended 30 June 2021 the Company paid interim dividends in amount of RR 1000 000
thousand, RR 67 per share (for the six-month period ended 30 June 2020: nil).

15 Financial assets and liabilities: fair values and accounting
classifications

The estimates of fair value are intended to approximate the price that would be received to sell an asset or paid to transfer
a liability in an orderly transaction between market participants at the measurement date. However, given the uncertainties
and the use of subjective judgement, the fair value should not be interpreted as being realisable in an immediate sale of
the assets or settlement of liabilities.

Fair values of financial assets and financial liabilities that are traded in active markets are based on quoted market prices
or dealer price quotations. For all other financial instruments the Company determines fair values using other valuation
techniques.

The objective of valuation techniques is to arrive at a fair value determination that reflects the price that would be received
to sell the asset. or paid to transfer the liability in an orderly transaction between market participants al the measurement
date.

Valuation techniques include net present value and discounted cash flow models. comparison to similar instruments for
which market observable prices exist, Black-Scholes option pricing model and other valuation models. Assumptions and
inputs used in valuation techniques include risk-free and benchmark interest rates. credit spreads and other premia used in
estimating discount rates, bond and equity prices, foreign currency exchange rates, equity and equity index prices and
expected price volatilities and correlations. The objective of valuation techniques is to arrive at a fair value determination
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that reflects the price of the financial instrument at the reporting date that would have been determined by market
participants acting at arm’s length,

The Company uses widely recognised valuation models for determining the fair value of common and more simple
financial instruments, like interest rate and currency swaps that use only observable market data and require little
management judgment and estimation. Observable prices and model inputs are usually available in the market for listed
debt and equity securities, exchange traded derivatives and simple over the counter derivatives like interest rate swaps.

A number of the Company"s accounting policies and disclosures require the determination of fair value, for both financial
and non-financial assets and liabilities. Fair values are determined for measurement and for disclosure purposes based on
the following methods. When applicable, further information about the assumptions made in determining fair vatues is
disclosed in the notes specific to that asset or liability.

Notes issued and forward contracts

Notes issued and forward contracts are complex structured instruments that include embedded derivatives. The Company
has a large structured products portfolio with various payoff types. Majority of the portfolio are equity underlying
instruments (US equities, Russian ADR/GDR, European equities, some Russian local stocks etc.) Additionally, First to
Default credit derivatives with baskets composed to Russian and International Eurobonds as underlying assets. Most
underlyings are liquid. Local volatility model used for the valuation of all equity linked products and a Gaussian Copula
model for credit products. Valuations are performed in Numerix with observable market data from Bloomberg and derived
data (¢.g. correlations and volatilities) calculated by Risk department.

Equity and debt securities

The fair value of equity and debt securities is determined by reference to their quoted closing last price at the reporting
date, or if unquoted, determined using a valuation technique. Valuation techniques include market multiples and
discounted cash flow analysis using expected future cash flows and a market related discount rate. The fair value of
investments measured at amortised cost is determined for disclosure purposes only.

Derivatives

The fair value of forward exchange contracts is based on their quoted market price, if available. If a quoted market price
is not available. then fair value is estimated by discounting the difference between the contractual forward price and the
current forward price for the residual maturity of the contract using a risk free interest rate (based on government bonds).

The fair value of options is based on broker quotes or is determined based on valuation techniques using observable inputs,
cither directly i.c., as prices) or indirectly (i.c., derived from prices). Quotes are tested for reasonableness by discounting
estimated future cash flows based on the terms and maturity of each contract and using market interest rates for a similar
instrument at the measurement date. Fair values reflect the credit risk of the instrument and include adjustments to take
account of the credit risk when appropriate.

Loans, trade and other receivables

The fair value of loans, trade and other receivables is estimated as the present value of future cash flows, discounted at the
market rate of interest at the reporting date; fair values reflect the credit risk of the instruments.

Fair value hierarchy

The Company measures fair values for financial instruments recorded at fair value on the statement of financial position
using the following fair value hicrarchy that reflects the significance of the inputs used in making the measurements:

e Level I: Quoted market price (unadjusted) in an active market for an identical instrument,

*  Level 2: Valuation techniques based on observable inputs, either directly (i.c., as prices) or indirectly (i.e.. derived
from prices). This category includes instruments valued using: quoted market prices in aclive markets for similar
instruments; quoted prices for identical or similar instruments in markets that are considered less than active: or other
valuation techniques where all significant inputs are directly or indirectly observable from market data.

* Level 3: Valuation techniques using signilicant unobservable inputs. This category includes all instruments where the
valuation technique includes inputs not based on observable data and the unobservable inputs have a significant effect
on the instrument’s valuation. This category includes instruments that are valued based on quoted prices for similar
instruments where significant unobservable adjustments or assumptions are required to reflect differences between
the instruments.

For assets and liabilities that are recognized in the financial statements at fair value on a recurring basis, the Company
determines whether transfers have occurred between levels in the hierarchy by reassessing categorization (based on the
lowest level input that is significant to the fair value measurement as a whole) at the end of each reporting period.
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Notes to the Comdensed Interim Financial Inforsmation
Jor the siv-month period ended 30 June 2021 (unaudited)

Trading assets except derivatives

The following table shows a reconciliation for the six-month period ended 30 June 2021 for trading assets fair value
measurements in Level 3 of the fair value hierarchy:

{In thousunds of Russian Roubles) Corporate bonds Corporiate shares
Financial instruments at fair value at 31 December 2020 14 979 -
Additions 151 162 | 636 622
Net gain recognised in profit or loss 138 .
Financial instruments at fair value at 30 June 2021 166 279 1636622

The sensitivity of profit or loss to the changes of the fair value of corporate shares in the total amount of RR 1 274 220
thousand (31 December 2020: nil) categorized into Level 3 of the fair hierarchy to changes in the expected cash flows as
of 30 June 2021 is not significant as the effect will be netted by changes of the fair valued of the notes issued with these
shares as underlying assets.

In the event that underlying cash flows of the remaining trading assets categorized into Level 3 of the fair hierarchy differ
by plus/-minus ten percent, its fair value as at 30 June 2021 would be RR 52 848 thousand higher/tower (31 December
2020: RR 1 480 thousand).

Loaus to custonrers

The following table shows a reconciliation for the six-month period ended 30 June 2021 for loans to customers in Level 3
of the fair value hierarchy:

(In_thousands of Russian Roubles) Corporate
Financial instruments at fair vadue at 31 December 2020 135294]
Foreign exchange difference (32 159}
Financial instruments at fair value nt 30 Junc 2021 1 300782

In the event that interest rate on certain loans to customers in the total amount of RR 242 926 thousand (31 December 2020;
252477 thousand) categorized into Level 3 of the fair hierarchy differ by plus/minus one percent, its fair value as at
30 June 2021 would be RR 1 834 thousand lower/ higher (31 December 2020: RR | 906 thousand lower/higher),

The sensitivity of profit or loss to the changes of the fair value of certain loans to customers in the total amount of
RR 1057 856 thousand (31 December 2020: RR 1 100 465 thousand) categorized into Level 3 of the fair hierarchy to
changes in the customer’s credit spread as of 30 June 2021 and 31 December 2020 is not significant as the effect will be
netted by changes of the fair valued of the notes issued with these loans as underlying assets.

Notes issucd

{In thousands of Russian Roubles)

Financial instruments at tair value at 31 December 2020 1059 331
New originated instruments 2371399
Net gain recognised in profit or loss 1 935
Financial instruments at fair value at 30 June 2021 3432 665

The sensitivity of profit or loss to the changes of the fair value of notes issued in the total amount of RR 2 336 023 thousand
(31 December 2020: RR 1 059 331 thousand) categorized into Level 3 of the fair hierarchy to changes in the customer's
credit spread and fair value of underling shares as of 30 June 2021 and 31 December 2020 is not significant as the effect
will be netted by changes of the fair valued of the loans and shares with these notes as underlying assets.

The sensitivity of profit or loss to the changes of the fair value of certain notes issued in amount of RR 1 096 6472 thousand
categorized into Level 3 of the fair hierarchy to changes in the customer’s credit spread is not significant, as the loan which
is underlying assets was granted just after the reporting date.
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The following table analyses the fair value of financial instruments not measured at fair value, by the level in the fair value
hierarchy into which cach fair value measurement is categorised as at 30 June 2021 and 31 December 2020:

30 June 2021
Total fair  Total carrying
{In thousands of Russian Roubles) Level ] Level 2 Level 3 values amount
Assets
[nvestment securities measured at amortized
cost 45 737 257 239042 - 45976 299 45 891 361
Loans to customers at amortised cost - - 9693 517 9693517 9 686 536
Liabilities
Notes issued at amontised cost - 18878 113 - 18878113 18 8 399
31 December 2020 (restated)
Total fair Total carrying
fin thousands of Russian Roubles) Level 1 Level 2 Level 3 virlues amount
Asscts
Investment securities measured at amortized
wost 32422818 - - 32422818 32130193
Loans to customers at amortised cost - - 10489 829 10489 82y 10478 474
Linbilities
Notes issued at amortised cost - 18 810 703 - 18820703 13 809 531

Based on the analysis performed, management concluded that the fair value of all other financial assets and liabilities does

not significantly differ from their carrying amount.

16  Related party transactions

Control relationships

The Company"s uitimate shareholder and controlling party is Mr. Oleg Mikhasenko.

Parties are generally considered to be related if the parties are under common control or one party has the ability to control
the other party or can exercise significant influence over the other party in making financial or operational decisions. In
considering each possible related party relationship, attention is directed to the substance of the relationship, not merely the

legal form.

At 30 June 2021 and 31 December 2020 the outstanding balances with the ultimate shareholder, parent company and related
parties under control or significant influence of the ultimate shareholder are as follows:

Cash and cash equivalem, held on entities wnder control or significant influence of the wltimate sharcholder

31 December 2020

(In thousands of Russian Roubles) 30 Junc 2021 {restated)
Correspondent accounts and ovemight placements with banks 230 805 617 594
Cash balances on brokerage accounts 8475057 553 838
Luoss allowance {4 003) (1270
Total 8 701 859 11700182

Receivables under resale agreements from entities under control or significant influence of the wltimate shaveholder

31 December 2020

(I thousands of Russian Roubles) 30 June 2021 (restated)
Ruccivables under resale agreements, gross amount 28933 748 6l 6355 936
Loss allowance {6 149) (16 148}
average rale RUR 4.40% 3,.99%
average rates USD 277 .85
Totul 28917 599 61 639 788

The Company enters into repurchase transactions with the entities under control or significant influence of the ultimate
sharcholder as part of FG BCS Group's treasury activity, Maturity of repurchase transactions ranges trom 1 day till 12,
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Certain on demand transaction can be settled with for a period from | to 5 days. Information per collateral received under

repurchase agreements is disclosed in the Note 6.

Loans to customers

Entities under control or

significant influcnce of the S " Umn;:;tc 3¢ Junc 2021
tin thousamds of Russian Roubles) ultimate sharcholder O L L L O
[Loans receivable measured at tair value 242926 - - 242926
Loans receivable measured at amortised cost,
£r0ss amount 2924 3914 6030924 829 282 9 784 597
Loss allowance {17 299) {70 562) (10 200 (98 061)
Loans receivable, average rate RUR 6,34% 8.03% -
Loans receivable, average rates USD 2,49% 4,37% F
Loans receivable, average eates EUR 2.50% - 3.10%
Entitics under contrel or Parent Ultimate 31 December
significant influence of the narcholde 2020
{in thousunds of Russian Roubles) ultitmate sharcholder company - sharcholder (restated)
Luans receivable measured at fuir value 252477 - 252 477
Luans receivable measured at amortised cost,
Eross amount 3 384872 6237 586 976 744 13 599 202
Loss allowance (31 3349 (76 601 (12 793) (120 728)
Loans receivable, average rate RUR 6, 14% 803% -
Loans receivable, average rates USD 2,497 4.37% -
Loans receivable, average rates EUR 2,.50% - 3.10%

During the six-month period ended 30 June 2021 the Company recognised fair value adjustments in the amount of
RR 357 937 thousand on loans issued to related parties as capital distribution to sharcholders.

Derivative assets wirh entities under comrol or significant influence of the ultimate shareholder

{fn thousamds of Russian Roubles)

30 June 2021 31 December 2020

Credit detauit SWAPs 400 627 13021 230
Currency SWAPs - 53224
Total derivative assets 400 627 13074 454
Derivative liabilities, including:

Hybrid derivatives {463 637) (724 169)
Credit defandt SWAPs (316 965) (37 74H
Currency SIVAPs - {631 0V3)
Total derivative linbilitics (780 602) (1 413 006)

Prepayments and other assets from entities under

scomtrol or significant influence of the wltimate shareholder

3 December 2020

(I thowsands of Russian Rowbies) 30 Junc 2021 (restated)
Cash collateral on derivatives, gross amount 53579518 4149 757
Unsettled sale of securities, gross amount I 189 870 1230227
Margin cali receivable, gross amount 164013 342270
Receivables from brokers and counterparties, gross amount 47 1 302
Loss allowance {69 947 {69 796)
Total 6 863 501 5853 760

Pavahles under repo transactions with entities wunder control or significant influence of the ultimate sharcholder

(I thousands of Russian Roubles) 30 June 2021 31 December 2020
Payables under repurchase agreements 83 996 136 95 254 488
average rate RUR 4627 4.29%
average rate USD 1.26% ih35%
Total 83996 136 95 254 488

The Company enters into repurchase transaction
sharcholder as part of FG BCS Group's treasury
Information per collateral transferred under repur

s with the entities under control or significant influence of the ultimate
activity. Maturity of repurchase transactions ranges from 1 day dill 12,
chase agreements is disclosed in the Note 6,
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Derivative liabilities with entities under control or significant influence of the ultimate sharcholder

{In thousands of Russian Roubles) 30 Junc 2021 31 December 2020
Hybrid derivatives 463 637 724 169
Currency SWAPs - 57 744
Credit default swaps 316 965 631093
Total 780 602 1413 06

Notes issued to entities under control or significant influence of the ultimate shareholder

31 December 2020

fIn thousaneds of Russian Roubles) 30 June 2021 (restated)
Notes issued, carrvied at amortised cost

Zera coupon note 18 844 399 18 800 531
Effeciive interest rate 1.84% +£.28%
Notes issued, carried at fair value

Credit Linked Notes 2 363 281 27321 707
Share Linked Notes 1 200 795 20777 748
Hybrid Notes 248 963 2702 677
Total notes issued 22657 438 69 611 663

In 2017 the Company issued zero coupon note, which is held by the company under common control as a part of treasury
activity of FG BCS Group. Terms of the note contain put option that can be realised once a year, with this regard the note
is treated as short-term note with prolongation once a year, the contract maturity of the note is 2027,

During the six-month period ended 30 June 2021 the Company recognised fair value adjustments in the amount of
RR 133 753 thousand on notes issued to related partics as capital distribution to sharcholders.

During the six-month period ended 30 June 2020 the Company recognised fair value adjustments in the amount of
RR 291 129 thousand on notes issued to related parties as capital contribution from sharcholders.

Notes issued carried at fair value are held by the entities under control or significant influence of the ulimate sharcholder
for distribution to third parties.

Loans pavable to entitics under control or significant influence of the uitimate sharcholder

(In thousands of Russian Rowbles) 30 June 202] 31 December 2020
Margin loan from the companics under common control 34078735 741190
rate RUR 6,00% 4.75%
rate USD 2.75% 2. 73%
rate EUR 275% 2.75%

According to the terms for the margin account the broker provides intraday credit facility that allow to the Company to
borrow cash or other assets to buy financial instruments. Credit facility can be provided for transactions with eligible
instruments only. The lender is allowed to sell instruments to settle loan in case of default of a borrower.

Payables and other liabilities to entities under control or significant influence of the ultimate shareholder

(i chousamds of Russian Roubles) 30 June 2021 31 December 2020
Payable for brokerage commission 254 083 797 402
Pavables per outsourcing agreement 3 600 7 200
Total payables and other linbilitics 257 683 804 602

The related profit and loss transactions for the six-month periods ended 30 June 2021 and 30 June 2020 are as follows:

For ix-
Entitics under control or For the six

significant infuence of the Parent Ultimate month period
ultimate sharcholder  SOMPARY  sharcholder cnded
(I thousandy of Russian Roubles) ‘ 30 June 2021
Interest income caleulated using the effective
interest method | 346 861 195 700 12 854 1555415
Other interest income 3037 - . 3037
[nterest expense (2482420 - - (2482424
Gain from trading in foreign currencies and
currency revaluation 376 593 o - 376393
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- For the six-
Entitics under control or i h period
significant influence of the S SALate month per

ultimate sharchotder  SOMPaNY sharcholder ended

{In_thousands of Rusxian Rouliles) 30 Junc 2021

Net trading loss from denivatives (181 972) - - (I8 972

Impairment of debt financial assets 13373 3341 1435 20 149

Administrative and other operating expenses {41 526) - - (41 526)

Fee and commission expense 1314 127) - (314 127

i For the six-

Entitics under control or .

significant inllucflcc of the el D LT month period

ultimate sharcholder ~ “O™PO1Y LRI 3 L

30 Junc 20290

{In thousands of Russian Roubles) {restated)

Interest income caleulated using the effective

interest method 2603 561 184 569 49 837 2837967

Interest expense (2750310 - - (2750 410)
Gain (loss) from teading in foreign currencies and

currency revaluation (133 954) - - (133 954)

Net trading (loss) guin trom derivatives 2781 582 - - 2781 582

Impairment of debt financial assets (446 504) (145821 (27 11 (619439

Administrative and other operating expenses (5134 S - (5134)

Fee and commission expense {456 467) - - {456 467)

17  Risk management

As at 30 June 2021 and for the six-month period then ended the risk profile of the Company has not changed significantly.
I'here have been no significant changes to the risk methodology and risk management procedures applied by the Company.

18  Segmental analysis

For management purposes, the Company is organised into two operating segments based on types of services provided as
follows:
* Corporate business. The core activity of this segment is to enter into financial markets transactions with
counterparties (corporates. financial institutions).
* Retail business. The core activity of this segment is providing of standardised structured products, including
structured notes and forward contract to retail customers.

The Company’s segments are strategic business units that focus on different customers and provide different types of
financial products. The operating results of each segment are reported in a manner consistent with the internal reporting

used by the Management. The Management receives information about the segments’ revenue and assets on a monthly
basis.

The Management monitors the operating results of its business units separately for the purpose of making decisions about
resource allocation and performance assessment. Segment performance is evaluated based on operating protits or losses
and is measured consistently with operating profits or losses in the financial statements. However, income taxes are
managed on a group basis and are not allocated to operating segments.

As at 31 December 2020 the Company changed its internal organization and the composition of its operating segments,
which resulted in a change in rcportable segments. As a result of the changes, assets and liabifities previously aliocated to
the separate segment “Group functions” have been reallocated to other segments. the Company has started to use different
bases for allocation and aggregation of costs and revenues. Accordingly, the Company has restated the previously reported
segment information for the six-month period ended 30 June 2020,

During the six-month period, there were no revenues from transactions with other operating segments. The Company's
total assets and liabilities are as follows:

{in thousamds of Russian Roubles)
Assets as at the end of the year
Liabilities as at the end of the vear

Corporate Business
103 508 034
{102 506 707

1000 327

Retnil Business

135317 388
(14 116 266)

21201 122

30 June 2021
238 825422
(216 622 973)
22202 449

Total net assets
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BROKERCREDITSERVICE STRUCTURED PRODUCTS PLC
Notes o the Condensed Interim Financial Information
Sor the sic-month perivd ended 30 June 2021 (unaudited)

(In thousands of Russian Roubles)

Corporate Business

Retail Business

3 December 2020
{restated)

Assets as at the end of the year H9 756 760 123 525 554 233282314
Liabilities as at the end of the year (109 558 289 {116 448 908) {226 007 197)
Taotal nct assets 198 471 7076 646 7275117

An analysis of the Company s condensed interim statement of profit or loss and other comprehensive income is as follows:

For the six-month

period ended
(I thousands of Russian Roubles) Corporate Business Retail Business 30 Junc 2021
Interest income caleutated using the effective interest
method 2498 293 - 2 498 293
Other interest income 44 929 - 44929
Interest expense {2482 424 - {2482 429)
Net interest income 60 798 - 60 798
Net trading gain (loss) from trading assets and liabilities 2187 17 283 766 19 402 507
Gain {loss) from trading in foreign currencies and
currency revaluation 248 565 324 954 573519
Dividend income from trading asscts . 621 365 621 365
Net trading (loss) gain from derivatives (181 972) (3 409 26 (3591 232)
Net trading income 2185334 14 820 825 17 006 159
Impairment of debt financial assets {16 334) (3 506) (19 B4()
Other operating (expense) income {20 126) - (20 126)
Loss from investment securitics measured at fair value
through profit or loss (1013 - (1013
Administrative and other operating expenses (64 Y85} (84 955) (149 940)
Fee and commission expense {156 35(0) (204 398) (360 748)
Profit before tax 1987 324 14 527 966 16515 290

For the six-month

period ended

30 June 2020
{in thousands of Russian Roubles) Corporate Business Retail Business {restated)
Interest income calculated using the effective interest
method 2859832 - 2 859812
Interest expense (2750 438) - {2 750 438)
Net interest income 109 394 - 109 394
Net trading gain (loss) from trading assets and liabilities - (11 123 666) (11 123 666)
Gain (lossy from trading in foreign currencies and
currency reviluation {493) (146 216) (146 711)
Dividend income from trading assets - 601 870 601 870
Net trading (loss) gain from derivatives 2781582 13 431 876 16 233 458
Net trading income 2781087 2 783 864 5 564 951
Impairment of debt financial assets (646 986) Eh11) (646 600)
Other operating (expense) income 767 - 767
Loss from investment securities measured at fair value
through profit or loss (40 453) - (40 453)
Administrative and other operating expenses (17015 (19 150) (36 165}
Fuee and commission expense (240 215) (270 3500 {510 56%)
Profit before tax 1946 579 2494 750 4441329

Geographic information

The geographic information analyses the Company's revenue by the country of domicile and other countries. The Company
is incorporated in Cyprus. The Company raises funds by placing notes through dealer and ¢ntering into derivative contracts
with retail customers through licensed investment companies in various jurisdictions as well as raising funds through direct
repo transactions. Dealer that is involved in placing of securities is domiciled in Cyprus.
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BROKERCREDITSERVICE STRUCTURED PRODUCTS PLC
Notes to the Comdensed Interim Financial Information
Jor the six-month period ended 30 June 2021 (unaudited)

The funds raised are allocated to:

. hedging securities portfolio;
. trading securities portfolio;

. loans to corporale customers;
. other investments.

All of the above assets are located in different regions. Due to the fact that the detailed information necessary for disclosure

of geographic information is not available and the cost to develop it is excessive, it was decided to not prescnt quantitative
geographic disclosures

Major customers

During the six-month periods ended 30 June 2021 and 30 June 2020, the Company had significant transactions with entities
under control or significant influence of ultimate shareholder. comprised 10% or more of the Company’s income. the
detailed information is presented in the Note 6.

19  Events after the reporting date

On 2 July 2021 the Company declared the payment of an annual dividend of RR 5 200 000 thousand for the year ended
31 December 2020.

On 23 September 2021 the Board of Directors declared the payment of an interim dividend of RR 9 000 000 thousand,

3
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BROKERCREDITSERVICE STRUCTURED PRODUCTS PLC

In accordance with Article 10 sections (3c) and (7) of the Law providing for the transparency requirements in relation to information
about issuers whose securities are admilted to trading on a regulated market of 2007, ( L.190(1)/2007) (‘The Law’), We, the
Members of the Board of Directors and the Company official responsible for the financial statements of BrokerCreditService
Structured Products PLC (the "Company”) for the six-month period ended 30 June 2021, to the best of our Knowledge, we hereby

declare that:

(i) The interim financial statements of the Company for the six months period ended 30 June 2021 which are presented on
pages 9 to 53 have been prepared in accordance with the Intemational Financial Reporting Standard 1AS 34 “Interim Financial
Reporting’

(ii) The interim financial statements give a true and fair view of the assets, linbilities, financial position and profit or loss of the
Company, and

(iii) The interim management report includes a fair review of the information required by subsection (6) of the Law.

Members of the Board of Directors:

Responsible for drafting the financial statements

Evgenios Bagiazidis (Financial Manager)

Limassol, 29 September 2021





