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PRODUCTS PL.C
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Under its EUR 10,000,000,000 curo medium term note programme  (the “Programme™),
BrokerCreditService Structured Produets ple (the "Issuer") is issuing RUB 350,000,000 Tracker Notes on
a Mutual Funds Basket due August 2021 (the "Notes"),

The Notes constitute vnsubordinated and unsecured obligations of the Issucr, The Notes constitute direet,
general and unconditional obligations of the Issuer which rank at least pari passu with all other present and
future unsecured obligations of the Issuer, save for such obligations as may be preferred by provisions of
law that arc both mandatory and of general application.

This document constitutes a drawdown prospectus ("Drawdown Prospectus”) for the purposes of
Directive 2003/71/EC of the European Parlinment and of the Council of 4 November 2003 as amended (the
"Prospectus Directive"}, This Drawdown Prospectus has been approved by the Luxembourg Commission
de Surveillance du Secteur Financier (the "CSSF™), which is the Luxembourg competent authority for the
purpose of the Prospectus Ditective and relevant implementing legislation in Luxembourg, as a prospecius
issucd in compliance with the Prospectus Directive and relevant implementing legislation in Luxembourg
for the putpose of giving information with regard to the issue of the Notes.

Application will be made for the Notes to be zdmitted to listing on the official list and trading on the
Luxembourg Stock Exchange's Regulated Market. The Bank of Now York Mellon S.A/NV., Luxembourg
Branch shall be the listing agent in respect of the Notes (the "Listing Agent"),
Arranger for the Programme
BCS Prime Brokerage Limited
Sole Dealer

BrakerCreditService {Cyprus) Limited
The date of this Drawdown Prospectus is 30 August 2018



The Issuer accepts responsibility for the information contained in this Drawdown Prospectus. To the best
of the knowledge of the Issuer (who has taken all reasonable care to ensure that such is the casc), the
information contnined herein is in accordance with the facts and does not omit anything likely to affect the
import of such information.

This Drawdown Prospectus is to be read in conjunction with the base prospectus dated 02 July 2018 and
the supplement to the base prospectus dated 15 August 2018, each approved by the Central Bank of Ireland
as competent authority under the Dircctive 2003/71/EC, which together constitute a base prospeetus for the
purposes of the Directive 2003/71/EC (the "Base Prospectus”). Where there is any inconsistency between
the B:lllsc Prospectus and this Drawdown Prospectus, the language used in this Drawdown Prospectus shall
prevail.

This Diawdown Prospectus comprises a prospeetus in respect of the Notes issued under the Programme for
the purposes of Article 5.4 of Directive 2003/71/EC (und amendments thereto, including the 2010 PD
Amending Directive, to the extent implemented in the Relevant Member State (as defined below)) and the
expression 2010 PD Amending Dircclive means Directive 2010/73/EU (the "Prospectus Birective”).

Neither the Dealer nor the Arranger has separately verified the information contained hercin. Accordingly,
mo representation, warranty or undertaking, cxpress or implicd, is made and no responsibility is accepted
by the Dealer as to the accuracy or completeness of the information contained in this Drawdown Prospectus
or any other information provided by the Issuer in conneetion with the Programme or the Notes. Ncither
the Dealer nor the Amanger accepts liability in relation to the information contained in this Drawdown
Prospectus or any other information provided by the Issuer jn connection with the Programme or the Notcs.

The information on the underlying fund shares has been accurately reproduced and faras the Issuer is aware
and is able to ascertain from information published by the underdying fund shares, no facts have been
omitted which would render the reproduced information inaccurate or misleading The Issuer will not
provide any post-issuance information with respect to the find shares,

Nb person has been authorised to give any information or to make any representation not contained in or
not consistent with this Drawdown Prospectus or any further information supplied in connection with the
Progremme or the Noles and, if given or made, such information or representation must not be relied upon
as having been authorised by the Issuer or the Dealer or the Arranger.

In conncetion with the issue and sale of the Notes, neither the Issuct nor its Affiliates will, unless agreed to
the contrary in writing, act as a financial adviser to any Noteholder.

Neither this Drawdown Prospectus nor any other information supplied in connection with the Programme
or the Notes is intended to provide the basis of any credit or other evaluation and should not be considered
as recommendations by the Issuer, Dealer or the Armnger that any recipient of this Drawdown Prospectus
or any other information supplied in connection with the Programme should purchase any of the Notes.
Each investor contemplating purchasing any of the Notes should make its own independent investigation
of the financial condition and affairs, and its own appraisal of the creditworthiness, of the Issuer. Neither
this Drawdown Prospectus nor any other information supplied in conneetion with the Programme or the
Notes constitutes an offer or invitation by or on behalf of the Issuer, Dealer or Arranger to any person to
subseribe for or to purchase any of the Motes,

The delivery of this Drawdown Prospectus docs not at any time imply that the information contained herein
concerming the Issucr is comect at any time subsequent to the date of this Drawdown Prospectus or that any
other information supplicd in conncction with the Programme or the Notes is comect as of any time
subsequent to the date indicated in the document containing the same. Neither the Dealer nor the Arranger
expressly undertakes to review the financial condition or affairs of the Issucr during the life of the
Programme. Prospective investors should review, infer afia, the maost recently published audited annunl
unconsolidated financial statements and unaudited semi-annual interim unconsolidated financinl statements
of the Issuer, when deciding whether or not (o purchase any of the Notes.

This Drawdown Prospectus docs not constitute, and may not be used for or in connection with, an offer to
2ny person to whom it is unlawful to make such offer or a solicitation by anyone not authorised so to act.

The distribution of this Drawdown Prospectus and the offer or sale of the Notes may be restricted by Iaw
in certain jurisdictions. Persons into whose possession this Dmwdown Prospectus or any Notes come must



inform themsclves about, and observe, any such restrictions. In particular, there are restrictions on the
distribution of this Drawdown Prospectus and the offer or sale of the Notes in the European Economic Area
("EEA") {and certain member states thereof), Japan and the United States (sce "Subseription and Sale"
below),

MIFID 1I product governance / Retail investors, professional investors and ECPs target market —
Solely for the purposes of the manufacturer's product approval process, the target market assessment in
respect of the Notes has led to the conclusion that: (i) the target market for the Notes is cligible
counterpartics, professional clients and retail clients cach as defined in Directive 2014/65/EU (as amended,
"MIFID I1'); (ii} all channels for distribution to cligible counterparties and professional clients are
appropriate; and (iii) the following channels for distribution of the Notes 1o retail clients are appropriate -
investment advice, portfolio management, non-advised sales and pure execution services - subjeet to the
distributer’s suitability and appropriateness oblipations under MIFID I, as applicable. Any person
subsequently offering, selling or recommending the Notes (a "distributor") should take into consideration
the manufucturer's target market assessment; however, o distributor subject to MIFID 11 is responsible for
undertaking its own larget market assessment in respect of the Notes (by cither adapting or refining the
manufacturer’s target market assessment) and determining appropriate distribution channels, subject to the
distributor’s suitability and appropriateness obligations under MiFID 1, as applicable,

The Notes have not been and will not be registered under the United States Securities Act of 1933, as
amended (the "Securities Act"), or with any securities regulatory authority of any state or jurisdiction of
tite United States. Notes may not be offered, sold or delivered within the United States or {o, or for the
account or benefit of, U.S. persons, as defined in Regulation S under the Securities Act ("Regulation "),



CONTENTS

SUMMARY OF THE ISSUE

Page

RISK FACTORS

18

INFORMATION INCORPORATED BY REFERENCE

20

TERMS AND CONDITIONS OF THE NOTES

22

GENERAL INFORMATION

36




SUMMARY OF THE ISSUE

Sunimaries are made up of disclosure requirements known as 'Elements’. These elements are mumbered in

Sections A —

E(l-E7).

This summary contains afl the Elemenis required to be included in a stummary Jor this type of securities

and Ifssuer, Some Elements are not re

quired to be addressed and there may therefore be gaps in the

numbering sequence of the Elements.

Even though an Element may be required 10 be inserted in the summary beeause of the type of securities
and Issuer, it Is possible that no relevant information can be given regarding the Element. In this case, the
Element is included in the sunimary with the mention of ‘not applicable’,

Section A - Introductfon and warnings

Element

Title

Al

Introduction:

This summary musi be read as an introduction to this Drawdown
Prospectus and miy decision to invest in the Notes shionld be based on g
cansideration of the Base Prospectus as awhole, including any information
incorporated by reference. Following the implemeniation of the Prospectus
Directive (Directive 2003/71/EC) in each Member State of the European
Economic Area, no civil liability witl attach to the Responsible Persons in
any such Member State solely on the basis of this summary, including any
iranslation thereof, unless it is misleading, inaceurate or inconsistent when
read rogether with the Base Prospectus, including any information
incorporaied by reference or it does not provide, when read together with
the Base Prospectus, hey information in order to aid investors when
considering whether to invest in the Notes. Where a claim relating to the
information contained in this Drawdown Prospectus is brought before a
cotirt in a Member State of the European Economic Area, the plaintiff may,
nnder the national legislation of the Member States, be reqtired (o bear the
costs of translating the Drawdown Prospectus before the legal proceedings
are initiated,

A2

Consent:

Not Applicable. This is not a public offer and the Tssuer does not consent to
the use of this Drawdown Prospectus i connection with any public offer of
the Notes.

Section B - Issuer

Element

Title

B.1

Legal and
commercial
name of the
Issuer:

BrokerCreditService Structured Products ple (the "Issuer")

B2

Domicile and
lcgal form of
the Issuer:

The Issucr was incorporated in the Republic of Cyprus as a limited Hability
company under the Cyprus Companies Law, Cap. 113, having its registered
officc at Agia Zoni Street, 12, Apia Zoni Center, flat/office 103, 3027
Limassol, Cyprus.

The Issuer was converted to a public limited company under seetion 31 of
the Cyprus Companies Law on [4 May 2015.




Element

Title

B.4b

‘Trends;

Nat Applicable. There are no trends.

B.S

The Group

The Issuer js a special purpose vehicle which acts as an investment and
financing company for the Group and issues Notes under the Programme.

The Issuet is a subsidiary of FG BCS Ltd. (together with its consolidated
subsidiaries, the "Graup™). The other subsidiaries of FG BCS Lid. are
BCS Prime Brokerape Limited, BrokerCreditService (Cyprus) Limited,
Siberian Investrtents LLC, BCS-Forex Lid, BCS Investment Management
Ltd, Seldthom Private Equity Limited, Kertina Group Ltd, Flamel Global
Limited and BCS Americas Inc.

Oleg Mikhasenko is the ultimate bencficial owner of the Group.

FG BCS Lid. is incorporated and domiciled in Cyprus.

The Issuer is a trading company and acis as the Group's operational
comipany in Cyprus.

The Issucr has two subsidiaries. These subsidiarics are Routa Luxury
Services Lid. and Botimelo Group Ltd,

Each of the Issuer's Subsidiaries is established to carry on any trade or
activity whatsaever refated to, connected with or involving shares, stock,
debentures, debenture stock, bonds, notes, obligations, warrants, options,
derivatives, commoditics and any other instruments related to equity, debt
or commoditics of all kinds {except for investment activity that requires
autharisation and/or a licenee).

B.9

Profit
forceast:

Net Applicable. The Issuer does not have a profit forecast.

B.10

Audit report
qualifications:

Not Applicable. There are no qualifications in the audit report.

B.12

Financial information:

Stlected historical key information;

Comparative Annual Financial Data - In EUR

3111212017 31/12/2016
Revenue 281,864,414 8,239,541
Dividend income 635,402,439 58481,887
Interest income 45,854,104 44,622,699




Element | Title

Loan interest income 679,084,519 1,246,666,992
Net gain/(loss} on trading 1,114,031,597 (1,387,364,9186)
in financial instruments

Net pain realised on trading 2,838,912,675 5,487,615,199
in forcign cutrencics

Net fair value pains on 4.971,057,195 4,189,693,435
financial assets at fair value

through profit or loss

Interest income from bonds 3.440.703,161 11,183,529,199
Interest income on REPO 1,.716,366,973 3,670,305,736
loans

Interest expense on bonds (2,781,445.479) {9,.236,316,014)
Interest expense on loans (4,041,630) (386,448,979)
Interest expense on REPO (3,766,563,982) (4,700,306,882)
Ioans

Net FV loss on trading in (2,155,880,200) -
foreign currencies

Finaneial results of SWAP (2,122,719,697) 583,840
operations {OTC)

Staff costs (7,689,294) -

Other operating income - 490,490
Change in fair value of 070,922,336 (1,678,738,373)
derivative financial

instroments

Administration and other (1,162,380,475) (1,481,445,114)
cxpenses

Operating profit 4,693,478,656 6,999,608,140
Net finance income/(cost) 542,807,432 (1,128,970,261)




Element | Title

Profit before tax 5,236,286,088 5,870,637,879
Tax s =
Net profit for the year 5,236,286,088 5,870,637,879
3171212017 31/12/2016
Non-current asscts 5,977,550,82¢6 6,244,501,674
Current assets 292,371,460,739 258.,419,543,652
TOTAL assets 298,349,020,565 264,664,045,326
Current liabilities 287.435,299.857 254,077,749,399
TOTAL liabilities 287,435,200,857 254,077,749,39%
TOTAL  cquity and 298,349,020,565 264,664,045,326
{iahilitles

Statements of no significant or material adverse change

There has been no significant change in the financial or trading position of the Issuer since 31 December
2017. There has been no material adverse change in the prospeots of the Issuer since 31 December 2017.

B.13 Recent Events: | Not Applicable, There have been no recent events.

B.14 Dependence | The Issuer has not entered into any formal armangement pursuant fo which
upan other it receives support from any other member of the Group and is not
entities within [ dependent upon any other member of the Group in carrying out its day-to-
the Group: day business or otherwise,

Please also refer to item B.5 above.

B.15 Principal The Issuer acts as an investment 2nd financing company and conducts

activitics: trading operations in the intcrnational sceuritics markets {except for the

investment activity that requires authorisation and/or license).

This includes entering into transactions with market counterparties and
related parties that are members of the Group. These transactions include,
but are not limited to, repo transactions, loans and trnsactions in sccurities




Element | Title
in the international capital markets including exchanges and Over-the-
Counter ("OTC") markets. The Issuer also conducts investment activities
in different types of bonds of both Russian and international jssuers.
B.16 Controlling The majority of the issued share capital of the Issuer is owned by FG BCS
persons: LTD of Prevezis, 13, Ist floor, Flat/Office 101, 1063, Nicosia, Cyprus, it
holds 99.96% of the issued shares.
The ultimate sharcholder owning and controlling the Issuer is Oleg
Mikhasenko, who is also the sole ultimate beneficial owner of the Group.
Scction C -~ Notes
Element | Title
Cl1 Description of | The Notes arc issued as Series number 24, Tranche number 1. The
typeand class | denomination of the Notes is RUB 100,000,
of Securities:
Forms of Notes: Notes are issued in registered form.
Security Identification Number(s):
ISIN Code: XS1859436401
Common Code: 185943640
C2 Currency of | The denomination of the Notes is Russian Roubles.
the Securitics
Issue:
C5 Free The Notes will be freely transferable, subject to the offering and selling
teznsferability: | restrictions in the Russian Federation, the Republie of Cyprus and under
tie Prospectus Directive and the laws of any judsdiction in which (he
relevant Notes are offered or sold.
C.3 The Rights Stams of the Notes
Attaching to .
the Sccurities, | The Notes constitute unsubordinated and unsecured obligations of the
including Issuer.
Ranking and ’ , . .
Limitations to | The Notes constitute direct, gencral and unconditional obligations of the
those Rights; | Issuer which rank at least pari passu with all other present and future

unsecured obligations of the Issuer, save for such obligations as may be
preferred by provisions of law that are both mandatory and of general
application.

Events of Defanlt

The terms of the Notes contain events of default including non- payment,
non-performance or non-observance of the Issuer’s obligations in respect
of the Notes and the insolvency or winding up of the Issucr,




Element | Title
Meetings
The terms of the Notes contain provisions for calling mectings of holders
of such Notes to consider matters affecting their interests generally. These
provisions permit defined majoritics to bind all holders, including holders
who did not attend and vote at the relevant meeting and holders who voted
in a manner contrary (o the majority,
Taxation
All payments in respect of Notes will be made free and clear of withholding
taxes of the Republic of Cyprus, a5 the case may be, unless the withholding
is required by any law and/or regulation.
Governing oy
The Notes, the Agency Agreement (as amended or supplemented from time
to time}, the Deed of Covenant and any non-contractual obligations arising
out of or in connection with the Agency Agrecment (as amended qr
supplemented from time to time) and the Deed of Covenant are governed
by, and shall be censtrued in accordance with English law.

c.1 Listing and Application will be made for the Notes to be listed on the official list of the
Trading: Luxembourg Stock Exchange and to be admitied to trading on the

Regulated Market of the Luxembourg Stock Exchange.
There is no guarantee such admission to listing or trading will be
successful.

C.15 How the value | The Notes are Fund Linked Notes, Payments in respect of interest and at
of the maturity in respect of the Notes will be calculated by reference to the shares
investmentin |in the basket of funds. The Notes nre subject to early redemption or
the derivative | adjustment (including as to valuation and fund substitutions) if cextain
securitics is corparate events (such as insolvency (or an analogous event) occurring
affected by the | with respeet to 2 fund; litigation against, or regulatory events ocourring
valuc of the with respect to a fund; suspensions of fund subscriptions or redemptions;
underlying certain changes in the net asset value of 2 fund; or modifications to the
assets investment objectives or changes in the nature or administration of a fund)

occur, if certain veluation or scttlement disruption cvents occur with
respect to a fund, or if certain cvents (such as {llcgality, disruptions or cost
increases) occur with respect to the Issuer’s or any of its Affiliates” hedging
arrangements.

C.16 Maturity of The Maturity Date of the Notes is 31 August 2021,
the derivative
sccurities

Cca7 Settlement The Notes are Cash Settled Notes.

Procedure




Element | Title

C.18 Retum on See item C.8 above for the rights attaching to the Notes.
Derivative
Notes Interest

Payments in respect of interest in respect of the Notes will be calculated by
reference to the shares in the basket of funds. The amount of interest
payable is dependent upon the price or changes in the price of shares in the
basket of funds.

Interest will be paid on each 31 August from (and including) 31 August
2019 to (and including) the Maturity Date,

The amount of interest payable in respect of cach RUB 100,000 {the
"Calculation Amount") on cach Interest Payment Date shall be an amount
payable in arrcars determined by the Calculation Agent in accordance with
the formulas set aut in paragraphs (i) and (if) below (as applicable):

4] in respect of the first Interest Period and the related Interest
Payment Date:
rxi,
Calculation Amount x 36
{ii) in respect of each subsequent Interest Period and the related
Intercst Payment Date;
rufy
Calculntion Amount % Perfomance foactor x =
Where:

"Performance factor"” means an amount determined by the Caleulation
Agent in accordance with the following formula:

Pf-l
Z?=1 (‘E—_ 1) x Wl
i
W

1+ [Participation] %
Where:
"Participation” means 100 per cent. (expressed as 1),
"P':" means the Initial Fixing Level in respect of the refevant Fund Share;.

"P: = 1% means, in respect of an Interest Payment Date, (he Fixing Level

of the relevant Fund Share; on the Interest Valuation Date in respect of the
Interest Payment Date falling immediately prior 1o such Interest Payment
Date, per 1 unit of Fund Share;.

"¢ means the Weighting in respect of eech relevant Fund Share,

"#” means the order number of the Fund Share:.




Element

Title

"S4[ 1" means the mathematical operator for the sum of elements with
order numbers i from 1 to 4 (including both).

“t" means [ per cent. per annum.
4" means the ectual number of days in the relevant Interest Period.

“Fixing Level” means, in respect of a Valuation Date, the NAV per Fund
Share as of such date.

“Initial Fixing Level" means the Fixing Level as of the Issuc Date.

"NAYV per Fund Share" means, with respect to each relevant Fund Share
and o Fund Business Day, (i) the net asset value per Fund Share as of the
related Fund Valuation Date as reported on any officinl website of the
Fund or as othenwise reported by the Fund Service Provider that gencrally
publishes or reports such value on behalf of the Fund to its investors ora
publishing service, or (ii) if such nct asset value is not so reported the net
asset value in the NAV Line derived from the Historical Price table in
Bloomberg; provided that if cither such reporting source reporis only the
aggregate net asset value of the Fund Shares, the net asset value per Fund
Share calculated by the Caleulation Agent on the basis of such aggregate
net asset value of the Fund Shares divided by the number of Fund Shares
issued and outstanding as of the related Fund Valuation Dale, in each case
as determined by the Calculation Agent,

"Weighting” means in respect of ench Fund Share;, 1/4.

Redemption

Each Note will be redeemed by the Issuer on the Maturity Date, unless
previously redeemed or purchased and eancelled, at the Final Redemption
Amount determined by the Calculation Agent in accordance with the
following formula:

Max [Calculation Amount, Calculation Amount x (1 +

zf,,(: 1)xw!

{Participation] x T )|

Where:
“Participation" means 100 per cent. (expressed as 1).
PP means the Initial Fixing Level in respect of the relevant Fund Share;,

"P{" means the Final Fixing Level per 1 unit of Fund Share;
"W\" means the Weighting in respect of cach relevant Fund Share;

"1" mecans the order number of the Fund Share;.




Element

Titie

"%l 1" means the mathematical operator for the sum of elements with
order numbers  from 1 to 4 (including both).

"Final Fixing Level” means the NAV per Fund Shaze as of the day falling
3 Fund Business Days prior to the Scheduled Maturity Date,

“Initial Fixing Level" means the Fixing Level as of the Issue Date.

"NAY per Fund Share" means, with respeet to cach relevant Fund Share
and a Fund Business Day, (i) the net asset value per Fund Share as of the
retated Fund Valuation Date as reported on any official website of the Fund
or as otherwise reported by the Fund Service Provider that genemlly
publishes or reports such value on behalf of the Fund to its investors or o
publishing service, or (if) if such net asset value is not so reported the net
asset value in the NAV Line derived from the Historical Price table in
Bloomberg; provided that if cither such reporting source reports only the
aggregate nict asset value of the Fund Shares, the net asset value per Fund
Share caleulated by the Calculation Agent on the basis of such agpregate
net asset value of the Fund Shares divided by the number of Fund Shares
issucd and outstanding as of the related Fend Valuation Date, in cach case
as determined by the Calculation Agent.

"Weighting” means in respect of each Fund Share;, 144,

"Max", followed by a series of amounts (or values) inside brackets, means
whichever is the greater of the amounts (or values) separated by n comma
inside those brackets,

The Notes may be redeemed early for tax reasons at an amount equal to the
Early Redemption Amount calculated in aceordance with the Conditions.

Notes may be cancelled or redeemed early if the performance of the Issucr's
obligations under the Notes has become illegal or by reason of force
majeure or act of state it becomes impossible or impracticable for the Issuer
to perform its obligations under the Notes and/or any related hedging
arrangements,

The Notes are linked to Reference Obligations (See €.20 below) and may
therefore be cancelled or redeemed early following certain other events ~
See"Call Option' below.

The Notes arc linked to a basket of Funds and may also be cancelled or
redeemed early following the oceurrence of certain disruption, adjustment,
extraordinary or other events,

Indication of Yield

Not applicable. The Notes pay interest at a rate calculated by references to
the underlying Funds.

Representative of Notelolders

No representative of the Notcholders has been appointed by the Issuer,
Please also refer to item C.8 above for rights attaching to the Notes.

-10-




Element

Title

Call Option

Each Note may be redeemed at the option of the Issuer on any Business
Day unless previously redeemed or purchased and cancelled at an amount
determined by the Calculation Agent in accordance with the following
formula:

Max [Calculation Amount, Calculation Amount x (1 +

E?_l(: 1)xW|

[Partictpation] x oW )

Where:
“Participation™ means 100 per cent. (expressed as 1).

"PE" means the Initial Fixing Level in respect of the relevant Fund Share;,

"Pf" means, in respect of the Optional Redemption Date, the Fixing Level
of the relevant Fund Share; as of the day that is 3 Business Days prior to
the Optional Redemption Date, per 1 unit of Fund Share;

"Wi" means the Weighting in respeet of each relevant Fund Share; "I"
means the order number of the Fund Share;,

"5 1" means the mathematical operator for the sum of elements with
order pumbers i from 1 to 4 (including both).

“Inttial Fixing Level” means the Fixing Level as of the Issuc Date.

"NAV per Fund Share” means, with respect to each relevant Fund Share
and a Fund Business Day, (i) the net asset value per Fund Share as of the
related Fund Valuation Date as reported on any official website of the Fund
or as otherwise reported by the Fund Service Provider that generally
publishes or reports such value on behalf of the Fund to its investors or a
publishing service, or (ii) if such net asset value is not so reported the net
assct volue in the NAVY Linc derived from the Historieal Price wble in
Bloomberg; provided that if either such reporting source reports only the
aggregate net asset value of the Fund Shares, the net asset value per Fund
Bhare calculated by the Calculation Agent on the basis of such aggregate
net asset value of the Fund Shares divided by the number of Fund Shares
issued and outstanding as of the related Fund Valuation Date, in cach casc
a3 delcrmined by the Colculation Agent,

“Weighting" means in respect of cach Fund Share;, 1/4.

"Max", followed by a series of amounts {or values) inside brackets, means
whichever is the greater of the amounis (or values) separated by a comma
inside those brackets,

<




Element

Title

C.19

Reference
price of the
Underlying

"NAV per Fund Share" means, with respect to each relevant Fund Share
and a Fund Business Day, (i) the net asset value per Fund Share s of the
related Fund Valuation Date as reported on any ofiicial website of the Fund
or as otherwise reported by the Fund Service Provider that gencrally
publishes or reports such value on behalf of the Fund to its investors or a
publishing service, or (i) if such net asset value is not so reported the net
asset value in the NAV Line derived from the Historical Price table in
Bloomberg; provided that if either such reporting source reporis only the
aggregate net asset value of the Fund Shares, the net asset value per Fund
Share coleutated by the Calculation Agent on the basis ef such aggregate
net asset vatue of the Fund Shares divided by the number of Fund Shares
issued and outstanding as of the rclated Fund Valuation Date, in each case
as determined by the Calculation Agent.

C.20

Underlying
Reference

Each of ;

(0] SBERBANK - High Yield Fixed Income Fund (Bloomberg Code:
TRIHYEFIF RU Equity; ISIN:RUGOOAOEQ3TY) (the "Sberbank
Fund"),

Giy Gazprombank - Bonds Plus Fund (Bloomberg Code: GAZPBPL
RU Eguity) (the "Gazprom Fund™,

(iii) Aton - Bond Fund (Bloomberg Code: ATNBOND RU Equity)
{the “Aton Fund™), and

(i  Alfa Capital Fixed Income Pluis Fund (Bloomberg Code:
ALFCFXI RU Equity) (the “Alfa Capital Fund™),

together, the "Funds” and each, an open-ended mutual fund and one unit
of each being a "Fund Share" and togetler comprising the "Fund Baskes”,

Section D - Risks

Element

Title

D.2

Risks Specific
to the Issuer:

The Issuer is cxposed to market price risk, interest rate risk, credit risk,
liquidity risk, currency risk and capital risk management arising from the
financial instruments it holds as set out below.

Muarket price risk

Market price risk is the risk that the valuc of financial instrumenis will
fluctuate as a result of changes in market prices. The Lssuer’s available- for-
sale financial assets and financial assets at fair value through profit or loss
are susceptible to market price risk atising from uncertaintics nbout future
prices of the investments. The Issuer’s market price risk i5 managed through
diversification of the investment porifolio.

Titerest rate risk

Interest rate risk is the risk that the value of financial instruments will
fluctuate due to changes in market interest rates, Bomowings fssued at
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Title

variable rates expose the Issuer to cash flow interest rate risk. Borrowings
issued at fixed rates expose the Issuer to fair value interest rate risk. The
Issuer's management monitors the interest rate fluctuations on a continuous
basis and acts accordingly.

Credit risk

Credit risk arises when n failure by counterparties to disclharge their
obligations could reduce the amount of future cash inflows from finangial
assets on hand at the reporting date. The Issuer has no significant
concentration of credit risk. The Issuer has policies in place to ensure that
sales of products and scrvices arc made to customers with an appropriate
eredit history and menitors on a continuous basis the ageing profile of its
reccivables. Cash balances are held with high credit quality financial
institutions and the Issuer has policies to limit the smount of credit expostirc
to any finaneial institution.

Lignidity risk

Liquidity risk is the risk that arises when the maturity of asscls and
liabilitics does not mateh. An unmatched position potentially enhances
profitability, but can also increase the risk of losses, The Issuer has
procedures with the object of minimising such losses such as maintaining
sufficient cash and other liquid current assets and by having available an
adequate amount of committed credit facilities,

Currency risk

Currency risk is the risk that the vatue of financial instruments will fluctuate
due to changes in foreign exchange rates, Currency risk arises when future
commereial transactions and recognized assets and liabilities are
denominated in a currency that is not the Issuer’s measurement CUmency.
The Issucr is exposed to foreign exchange risk arising from various currency

exposures primarily with respect to the US Dollar and Russian Roubles. The
Issucr's manpgement monitors the exchange mic fluctuations on a

continuous basis and acts accordingly.

Capital risk management

The Issuer manages its capital to ensure (hat it will be able to continue as a
going concern while maximising the retum to sharcholders througl the
optimisation of the debt and equity balance. The Jssuer’s overall strategy
remains unchanged from last year.

Risks assaciated with Russian entitics

Somc Members of the Group (i.c. BrokerCreditService Ltd and Joint Stock
Company "BCS-Investment Bank” are Russian Companies (the "Russian
Group Companries”) and most of their fixed asscts are located in, and a
significant portion of the Group's revenues are detived from, Russin.

There are certain risks associated with an investment in financial
instruments issued by Russian businesses and in the Russian economy
generally, which may adversely affect the Group's operations including,

o
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Title

without limitation the: (i) political instability in Ukraine and other states and
the imposition of various sanctions by the United States, the European
Union and other countries on Russian, Ukrainian and other nations'
individuals and legal entitics; (ii) conflicts between federal and regional
outhorities and other political factors within Russia; (iii) recent cconomic
instability in Russia; (iv) underdeveloped nature of the Russian banking
system which has a limited number of creditworthy banks; (v) risk of the
imposition of severe limitations or a prohibition on certain hard currency
payments and operations; (vi) underdeveloped nature of the Russian legal
system applicable to the market economy; (vii) Governmental authorities in
Russin have a high degree of discretion and may at times excrcise their
discretion arbitrarily, without hearing or prior notice, or in a manner that is
influenced by political or commercial considerations; (viii) Russian taxation
system is not well developed and is subject to frequent changes; and (ix)
interpretation of transfer pricing legislation is uncertain and no court
guidance has been provided so the Group may need to make future
adjustments.

D.6

Risk waming

In addition to the risks relating to the Issuer (including the default risk) that
may affect the Issuer's ability to fulfil its obligations under the Notes, there
are certgin factors which are material for the purposes of assessing the
market risks associated with the Notes, including that:

0] the Notes arc unsccured obligations;

(i) the trading market for Noles may be volatile and may be adversely
impacted by many cvents;

{i)  an active secondary market may never be established or may be
illiquid and that this may adversely affect the value at which an
investor may sell its Notes (investors may suffer o partial or total
loss of the amount of their investment);

(iv) the Notes may be redeemed prior to moturity at the option of the
Issuer which may limit their market value;

7] the trading price of the Notes is affected by a number of factors
including, but not limited 1o the price of the relevant Fund and
volatility and such factors mean that the (reding price of the Notes
may be below the Final Redemption Amount or value of the
Entitlement;

(vi} exposure (o the Funds in many cases will be achicved by the Issuer
entering into hedging arrangements and, in respect of Nates linked
to Funds, potential investers are exposed to the performance of
these hedging armngements and events that may affeet the hedging
armngements and consequently the occurrence of any of these
events may affect the value of the Notes;

(vi. the Notes may be redecmed in the cose of illegality or
impracticability and such cancellation or redemption may result in
an investor not realising o reiurn on an investment in the Notes;
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(viii)  the mectings of Notcholders provisions permit defined majorities to
bind all Noteholders;

(ix) any judicial decision or change to an ndministrative practice or
change to English law afler the date of this Drawdown Prospeclus
could materially adversely impact the valuc of any Notes affected
by it.

There are specifie risks related to the Notes.

The amount of principal and interest payable are dependent upon the price
or changes in the price of shares in the basket of funds ("Fund Linked
Notes"). Accordingly an investment in Fund Linked Nates ay bear similar
market risks to a direct fund investment and potential investors should take
advice nccordingly.

Prospective investors should be aware that (i) they may receive 1o or a
limited amount of interest, and (jii) they may lose all or n substantial portion
of their investment. In addition, the movements in the price of shares in the
funds may be subject to significont fluctuations that may not correlate with
changes in interest rates, currencics or other indices and the timing of
changes in the relevant price of the shares in the funds may affect the netval
yield 1o investors, even if the average level is consistent with their
expectations. In general, the earlier the change in the price or prices of the
shares in the fund or funds, the greater the effect on yield,

The market price of such Notes may be volatile and may depend on the (ime
remaining to the redemption date and the volatility of the price of units or
shares in the fund or funds. The price of shares in & fund may be affected by
the economic, financial and political events in one or more jurisdictions,
including factors affecting the exchange(s) or quotation system(s) on which
any units in the funds may be tradcd. In nddition, the pricc of shares in a
find may be affected by the performance of the fund service providers, and
in particular the investment adviscr,

Prospective investors should review carefully the relevant prospectus,
information memorandum and/or offering circular (if any) issucd by any
relevant fund before purchasing any Notes. None of the Issuer, any affiliate
of the Issucr or the Caleulntion Agent muke eny representation o3 to the
creditworthiness of any relevant fund or any such fund's administmative,
custodian, investment manager or adviser,

No Fund Service Provider will have participated in the preparation of this
Drawdown Prospectus or in esiablishing the terms of the Notes, and nejther
the Issuer or the Dealer will make any investigation or enquiry in conneetion
with such offering with respect to any information conceming any such
issuct of fund shares or units contained in this Drawdown Prospectus or in
the documents from which such jnformation was extracted. Conscquently,
thero ean bo no agsurance that all events occurring priot (o the relevant jssuc
dnie (including events that would affect the accuracy or completeness of the
publicly available information described in this paragraph) that would afTeet
the trading price of the fund shares will have been publicly disclosed.
Subscquent disclosure of any such eveats or the disclosure of or failure to
disclose material future events concerning such an issuer of fund shares ar
units could affect the trading price of the fund shares and therefore the
rading price of the Notes.
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The Notes do not provide Notcholders with any participation rights in the
underlying Funds and do not entitle holders of the Notes to any ownership
interest or rights in such Fund(s).
Except as provided in the Conditions, Noteholders will not have voting
rights or rights to receive dividends or distributions or any other rights with
respect to the relevant fund shares or units to which such Notes relate,
In the event of the insolvency of an Issuer or if it is otherwise unable or
unwilling to repay the Notes when repayment falls due, an investor may lose
all or part of his investment in the Notes. In addition, investors may lose all
or part of their investment in the Notes as a result of the terms and conditions
of the Notes.
Section E - Offer
Element |Title
E.2b Reasons for | The net proceeds from the issue of the Notes will be used for the general
the Offerand | financing purposes of the Issuer,
Use of
Proceeds
E3 Terms and The Issue Price of the Notes is 100 per cent, of their principal amount.
Conditions of
the Offer:
Ed Intercsts The Issuer has appointed BrokerCreditService {(Cyprus) Limited as the
Materialto | Dealer for the Programme, The amangements under which Notes may from
the Issuc: time to time be agreed to be sold by the Issuer to, and purchased by, the

Dealer is set out in the Dealer Agreement between the Issuer and the Dealer,

The relevent Dealer may be paid fees in relation to any jssue of Notes under
the Programme. Any such Dealer and its affiliates may also have engaged,
and may in the fulure engage, in investment banking and/or commercial
banking transactions with, and may perform other services for, the Issuer
and their Affiliates in the ordinary course of business,

Various entities within the Group (including the Issuer) and Affiliates may
undertake differcot roles in connection with the Notes, including Issuer of
the Notes, Calculation Agent of the Notes, issuer, sponsor or calculation
agent of the Funds and may alse engage in trading activities {including
hedging activitics) relating te the Funds and ather instruments or desivative
products based on or relating to the Funds which may give rise to potential
conflicts of intcrest.

The Caleulation Agent is an Affiliate of the Issuer and potential conflicts of
interest may exist between the Calculation Agent and holdets of the Notes.

The Issuer and its Affilistes may issue other derivative instruments in
respect of the Funds ond may act as underwriter in eonncetion with future
offerings of shares or other securities relating to an issue of Notes or may
act as financial adviser to certain companies or companies whose shares or
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other securities are included in a busket or in a commercinl banking capacity
for such companies.

Non-Syndicated Issue:  The Issuer has appointed BrokerCreditService
(Cyprus) Limited (the "Dealer™) as Dealer in respect of the issue of the
Notes, The amangements under which the Notes are sold by the Issuer to,
and purchased by, Dealer are set out in the Dealer Agreement made between
the Issuer and the Dealer.

E7

Estimated
Expenses;

No cxpenses will be chargeable by the Tssuer to an Investor in connection
with any offer of Notes. Any expenses chargeable by an Authorised Offeror
to an Investor shall be charged in accordance with any contractual
armangements agreed between the Investor and such Authorised Offeror at
the time of the relevant offer.
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RISK. FACTORS

Praspective investors in the Notes should consider carefully the information contained in this Drawdown
Prospectus and the documents which are incorporated by reference in this Drawdown Prospectus and in
particular should consider all the risks inherent in making such an investment, including the information in
the section in the Base Prospectus entitled "Risk Facrors® (the Programme Risk Factors), before making
a decision to invest. The Issucr has identified in the Programme Risk Factors 2 number of factors which
could materially adversely affect the business of the Issucr and its ability to make payments due under the
Notes, In addition, factors which are material for the purpose of assessing the market risks associated with
the Notes are also described in the Programme Risk Factors.

The Notes may not be a saitable investitent Sfor ail investars

Each potential investor of the Notes must moke its own determination of the suitability of the investment
in the Noteg, with particular reference to its own investment objectives and experience, and any othet fictors
which may be relevant to it in connection wiih such investment, either alone or with the help of a financial
adviser. In particular, each potential investor should:

(a) have sufficient knowledge and experience to make n meaningful cvaluation of the Notes, the merits
and risks of investing in the Notes and the information contuined or incorporated by refercnce in
this Drawdown Prospectus or any applicable supplement;

() have access 1o, and knowledge of, appropriate analytical tools to evaluate, in the context of its
particular finencial situation and the investment(s) it is considering, an investment in the Notes and
the impact the Notes will have on its overall investment portfolio;

() have sufficient financial resources and liquidity to bear all of the risks of an investment in the
Notes;

() understand thoroughly the terms and conditions of the Notes and be familiar with the behaviour of
financial markets and of any financial variable which might have an impact on the return on the
Notes; and

(€ be able to evaluate (either alonc or with the help of a financial adviser) possible scenarios for
cconomie, interest rate and other factors that may affect its investment and its ability to bear the
applicable rigks,

Redemption amount linked to performance of price or chauges in the price af shares iu the basket of
Sinds

The Redemption Amount is dependent upon the price or changes in the price of shares in the basket of
funds ("Fund Linked Notes"). Accordingly an investment in the Notes may bear similar market risks to a
direct fund investment and potential investors should take advice accordingly.

Praspective investors in any such Notes should be aware that they may lose all or a substantial portion of
their invesiment. In addition, the movements in the price of shares in the funds may be subject to significant
fluctuations that may not correlate with changes in interest rates, currencies or other indices and the timing
of changes in the relevant price of the shares in the funds may affect the actuot yield to investors, even if
the average level is consistent with their expectations. In peneral, the earlier the change in the price or prices
of the shares in the fund or funds, the greater the effect on yicld.

The effect of changes in the price of the shares of the funds will affect the principal and intercst payable.
Redemption at the optlon of the Issiter

The Issuer has the right to redeem the Notes at its option. If the Notes are redeemed early, the redemption
amount is par. Therefore, on an early redemption at the Issuer's option, investors might reccive a lower
amount of interest and a lower ultimate principal return then they would have reccived if the Notes had not
been redeemed early.
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Issieer and Caloulation Agent will act in their own interests

The Issuer will exercise its rights under the terms of the Notes in its own interests and those of its Affiliates,
and not in the interests of investors in the Notes,

The determination by the Caleulation Agent of any amount or of any state of afTairs, circumstance, event
or other matter, or the formation of any opinion or the exercise of any discretion requtired or permitted to
be determined, formed or exereised by the Calculation Agent shall (in the absence of manifest error) be
final and binding on the Noteholders. In performing its duties pursuant to the Notes and making any
determinations expressed to be made by i, the Calculation Agent shall act in its sole and absolute diseretion
and js under no obligation to act in the interests of the Noteholders, ror will it be liable to account for any
profit or other benefit which may acerue to it as 2 result of such determinations.
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INFORMATION INCORFORATED BY REFERENCE

This Drawdown Prospectus should be read and construed in conjunction with the below listed documents
which shall be decmed to be incorporated in, and for part of, this Drawdown Prospectus:

{a) the following scetions from the base prospectus dated 02 July 2018:
(i) Important Notices (pages ii to viii);
{i) Risk Factors {(pages 30 to 78);
{iii) General Description of the Programme (pages 79 to 86);
(iv) Final Terms and Drawdown Prospectuses (page 89);
(4] Terms and Conditions of the Notes {pages 90 to 130);
(vi) Annex 3 Additional Terms and Conditions for Fund Linked Notes (pages 247 to 258);
{vii)  Use of Procceds (page 362);
(viii)  Form of the Notes {pages 363 10 368);
{ix) Clearing Systems {page 369);
x} Summary of Provisions Relating to the Notes while in Global Form (pages 547 to 548);
{x) Diescription of the Issucr (pages 549 to 553);
(xii)  Taxation (pages 554 to 565):
{xiii)  Subscription and Sale (pages 566 10 570); and
(xiv)  General Information {(pape 574);

{b) the supplement to the base prospecius dated 15 August 2018;

(c) the audited and consolidated finaucial statemients (including the auditors' report thereon and notes
thereto) of the Issucr as at and for the year ended 2016 (set out on pages 9 to 57 of such report);
and

(d) the audited and consolidated financial statements (including the ouditors’ repott thercon and notes

thereto) of the Issuer as at and for the year ended 2017 (set out on pages 9 to 65 of such report),

save that any statement contained herein or in a document which is deemed to be incorporated by reference

herein shall be deemed to be modified or superseded for the purpose of this Drawdown Prospectus to the
extent that such statement is inconsistent with a statement contained in this Drawdown Prospectus.

Such documents will be made available, free of charge, during usual business hours at the specified offices
of Citibank, N.A.,, London Branch (in its capacity as Fiscal Agent), unless such documents have been
modified or superseded. Such documents will also be available to view on the website of the Luxembourg
Stock Bxchonge Qrww, bonrse. {if).

This Drawdown Prospectus will be available, in electronic format, on the website of the Luxembourg Stock

Exchange (www, bosirse. fir),

The documents incorporated by reference in this Drawdown Prospectus shall rot include any documents
which are themselves incorporated by reference in such incorporated documents ("daisy chained”
documents). Such daisy chained decuments shall not form past of this Drawdown Prospectus. Where only
part of the documents listed above have been incorporated by reference only information expressly
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incorporated by reference herein shall form part of this Drawdown Prospactus and the non-incorporated
parts are either not relevant for investors or covered elsewhere in this Drawdown Prospectus,
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TERMS AND CONDITIONS OF THE NOTES
PART A - CONTRACTUAL TERMS

Terms used herein shall be deemed to be defined as such for the purposes of the Conditions (the
"Conditions") set forth under the sections entitled “Terms and Conditions aof the Notes" and Annex 5 -
Additional Terms and Conditions for Fund Linked Notes™ in the Basc Prospectus dated 02 July 2018 and
the Supplement to the Base Prospectus dated 15 August 2018 which, logether, constitute a base prospectus
for the purposes of the Directive 2003/71/EC (the "Prospectus Directive") (the "Base Prospectus™).
References in the Conditions to "Final Terms" shall be deemed to refer to the terms and conditions of the
Notes set out in this Drawdown Prospectus.

Full information on the Issuer and the offer of the Notes is only available on the basis of the combination
of this Drawdown Prospectus and the Base Prospectus, The Base Prospectus and this Drawdown Prospectus
(in each case, together with any documents incorpomicd therein by rcference) are available for viewing at,
and copies may be obtained from, Citibank, N.A., London Branch (in its eapacity 2s Fiscal Agent).

The Base Prospectus and the Drawdown Prospectus will also be available on the website of the Luxembourg
Stock Exchange (wwiv.bourse.lu). A copy of this Drawdown Prospectus and the Base Prospectus will be
sent free of charge by the Issuer to any investor requesting such documents, A summary of the Notes (which
comprises the Programme Summary in the Base Prospectus as amended to reflect the terms and conditions
of the Notes) is included in this Drawdown Prospectus.

L Issucr: BrokerCreditService Structured Products
ple
2, U] Serics Number: 24
(i) Tranche Number; 1
3. S8pecified Currency: Russian Roubles ("RUB")

4. Aggrepate Nominal Amount:

4] Series: RUB 350,000,000
(i) Tranche; RUB 350,000,000
5. Issue Price of Tranche: j\?:al:::: cent. of the Agpgregate Nominal
6.  Minimum Trading Size: Not Applicable
7. (i) Specified Denominations: RUB 100,000
(i) Calculation Amount; RUB 100,000
8. Issue Date and Interest Commencement Date: 31 August 2018
9. Maturity Date: 31 August 2021
10.  Pomn of Notes: Registered
1. Interest Basis: Fund-linked. See parageaph 31 below
12, Coupon Switch: Not Applicable
13, Redemption/Payment Basis: Fund Linked Redemption

14.  Change of Interest Basis or Redemption/Payment  Not Applicable
Basis;
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15.

16.

19,

20,

Put/Call Options;

Settlement Currency:

Knock-in Event:

Call Option (further particulars specified

below)

Not Applicable

Not Applicable

Knock-out Event; Not Applicable
Method of distribution; Non-syndicated
Hybrid Securities: Not Applicable

PROVISIONS RELATING TO INTEREST (IF ANY) PAYABLE

21.

Intcrest:
(i)
(i)

(iii}

(iv)

(v)

(vi)

{vii)

(viii)
(ix)
(x)
{xi)
{xii)

(xiii)

Specified Period:

Interest Period(s):

Intercst Period End Date(s):

Business Day Convention for Interest
Period End Date(s):

Intercst Payment Date(s):

Business Day Convention for Interest
Payment Date(s):

Party responsible for calculating the
Rate{s) of Interest and Intcrest
Amount(s) (if not the Calculation
Agent):

Margin(s):

Minimum Interest Rate:

Maximum Interest Rate:

Day Count Fraction:

Deteomination Dates:

Acerual to Redemption:

5

Applicable

Not Applicable

From (and including) an Intcrest
Period End Date (or in respect of the
first Interest Period, the Issue Date)

to (but excluding) the next
following Interest Period End Date.

Each 31 August from (and
including) 31 August 2019 to (and
including) the Maturity Date,

Not Applicable

Each 31 August from (and
including} 31 August 2019 to {(and
including) the Maturity Date.

Following

Calculation Agent

Not Applicable

1 per cent, per annum

Not Applicable

As per paragraph 31 below
Not Applicable

Applicable



(xiv)  Rate of Interest;

(xv)  Coupon Rate:

{xvi)  Ratefi):

As per paragraph 31 below

Not Applicable

Not Applicable

VALUATION METEODOLOGIES FOR COUPON PAYMENTS

22,

23

24

25

26.

27,

28.

29.

30.

il

Payout Conditions:

Fixed Rate Provisions:
Floating Rate Provisions:
Screen Rate Betermination:
ISDA Determination:

Zero Coupon Provisions:

Index Linked Interest Provisions:

Share Linked Intcrest Provisions:

Commodity Linked Interest Provisions:

Fund Linked Interest Provisions:

Not Applicable
Not Applicable
Not Applicable
Not Applicable
Not Applieable
Not Applicable
Not Applicable
Not Applicable

Not Applicable
Applicable

The amount of interest payable in
respect of ench Calculation Amount
on cach Inierest Payment Date shall
be an amount payable in arrears
determined by the Caleulation
Agent in accordance with the
formulas set out in pamgraphs (i)
and (ii) below:

(i) in respect of the first
Interest Period and the
related Interest Payment
Date:

p rxf,
Calculatton Amount x 35

ii) in  respect of each
subsequent Interest Period
and the related Intercst
Payment Date:

Culenlation Amoune

* Performance factor
rxl,

365

Where:
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"Performance factor" memns an
amount  determined by the
Calculation Agent in accordance
with the following formula;

! +[Participation] %
-1
zf:‘(f‘f’—if 1)xw!
Tty
Where:

"Participation" means 100 per
cent. (cxpressed as 1),

"PP" means the Initial Fixing Level
in respect of the relevant Fund
Share;,

wpt—1n means, in respect of an

Interest Payment Date, the Fixing
Level of the relevant Fund Share; an
the Interest Valuation Dale in
respect of the Interest Payment Date
falling at the beginning of the
relevant Interest Period, per 1 unit
of Fund Sharg;.

"Wi" means the Weighting in
respect of ecach relevant Fund
Share.

"I" means the order number of the
Fund Share;.

"L 1" means the mathematical
operator for the sum of clements
with order numbers § from 1 to 4
{including both),

"r" means 1 per cent, per atnum

"I means the actual number ol
days in the relevant Interest Period.

"Fixing Level" means, in respect of
a Valuation Date, the NAV per
Fund Share as of such date.

“Initinl Fixing Level" means the
Fixing Level of the relevant Fund
Share as of the Issuc Date.

"NAV per Fund Share" means,
with respect to each relevant Fund
Share and & Fund Business Day, (i)
the net asset value per Fund Share
as of the rclated Fund Valuation
Date as reported on any official
website of the Fund or as otherwise



®

(i)
(iii)
(iv)
W)
(vi)

Fund:

Fund Shares:

Fund Business Day:
Fund Service Provider:
Calculation Date{s):

Initial Calculation Date:

-26-

reported by the Fund Service
Provider that generally publishes or
reports such value on behalf of the
Fund to its investors or a publishing
service, or (ii) if such net asset value
is not so reported the net assct value
in the NAV Linc derived from the
Historical Price lable in Bloomberg;
pravided that if either such
reporting source reports only the
aggrepate net asset value of the
Fund Shares, the net asset value per
Fund Share calculated by the
Calculation Agent on the basis of
such apgregate net asset value of the
Fund Shares divided by the number
of Fund Sharcs issued and
outstanding as of the retated Fund
Valuation Date, in cach case as
determined by the Caleulation
Agent,

"Weighting" means in respect of
cach Fund Sharey, 1/4.

Enchof':
(i) SBERBANK - High Yicld

Fixed Income  Fund
{Bloonmberg Code:
TRHYFIF RU  Equity:
ISIN:RUDODADEQ3TS)
(the "Sberbank Fund");

(i} Gazprombank - Bonds
Plus Fund (Bloomberg
Code: GAZPBPL RU

Equity) {the "Gazprom
Fund");

(iii) Aton - Bond Fund
(Bloomberg Code;

ATNBOND RU Equity)
{the *Aton Fund"); and

{iv) Alfa Capital Fixed Income
Plus Fund {Bloomberg
Code: ALFCFXI RU
Equity) (the “Alfa Capital
Fund"),

As sct out in paragraph 31(i) above.

All Fund Share Basis

As per Conditions

As per Conditions

As per Conditions



32

33.

34,

3s.
36,

(vii}  Final Caleulation Date:
(viii)  Hedping Date:

{ix) NAY Trigger Pereentage:
{x) NAY Trigger Period:

(xf) Number of NAV Publication Days:

{xii) AUM Level:
(xiil)  Basket Trigger Lovel:

{xiv}  Interest Valuation Date:

(xv) Temminotion Amounts:

{(xvi)  Simple Interest Spread:

(xvii) Terminatton Date:

{xviii} Weighting:

(xix) Protected Amount:

{xx) Delayed Redemption on the QOccurrence of

an Extraordinary Fund Event:
(xxi) Delayed Payment Cut-Off Date:

ETI1 Linked Interest Provisions:

Forcign Exchanpe (FX) Raote Linked Interest

Provisions:

Underlying  Interest Rate  Linked Interest

Provisions:
Credit Linked Notes:

Additional Business Centre(s):

PROVISIONS RELATING TO REDEMPTION

LY A

Final Redemption Amount:

s

31 August 2021

The Issue Date

Not Applicable

Not Applicable

5 calendar days

Not Applicable

One quarter

Each of:

0] the Issue Date; and

(ii) the date that is three Fund
Business Days prior to
cach Interest Payment

Date.

Non-Principal Protecied
Terminntion Amount

As per Conditions

As determined by the Calculation
Agent by reference to such sources
as it deems appropriate following
the ocenrnce of an Extraerdinary
Event in respect of which the Issuer
determines that the =ction to be
taken is Termination,

The Weighting to be applied to cach
Fund Share comprising the Fund
Basket is 1/4

Nat applicable

Applicable

Not Applicable
Not Applicable

Not Applicable
Not Applicable

Not Appliceable
Nat Applicable



®

Max [Calcuiation
Amount,Calenlation Amount X

1+ [Participation] x

Wy

Where:

"Participation” mecans 100 per
cent, {cxpressed as 1),

PO means the Initial Fixing Level

in respect of the relevant Fund
Share;.

“P{" means the Final Fixing Level
per 1 unit of Fund Share;,

"Wy" means the Weighting in
respect of each relevant Fund
Share;.

"i" means the order number of the
Fund Share;.

i 1" means the mathematical
operater for the sum of clements
with order numbers i from 1 to 4
{(including both).

"Final Fixing Level” means the
NAYV per Fund Share as of the day
folling 3 Fund Business Days prior
1o the Scheduled Maturity Date.

"Initial Fixing Level" means the
Fixing Level 25 of the Jssue Date.

"NAV per Fund Share” means,
with respect to each relevant Fund
Share and a Fund Business Day, (i)
the net asset value per Fund Share
as of the related Fund Valuation
Date as reported on any official
website of the Fand or as atherwise
rcported by the Fund Service
Provider that generlly publishes ar
reports such value on behalf of the
Fund o its investors or a publishing
service, or (ii) ifsuch net asset value
is not so reported the net asset value
in the NAY Line derived from the
Historical Price table in Bloomberg;
provided that if cither such
reporting source reports only the



38.
VALUATION METHOD FOR REDEMPTION PAYMENT
39.
40,

41.

Final Payout:

Payout Conditions:

Automatic Early Redemption:

Issucr Call Option:

3] Optional Redemption Date(s):

(i) Notice Pericd for purposes of
Condition 6(c):

{iii) Oplional Redemption Valuation
Date{s):

(iv} Optional Redemption Amount(s):
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aggregate net assct value of the
Find Shares, the net asset value per
Fund Share calculated by the
Calculation Agent on the basis of
such aggregate net nsset value of the
Fund Shares divided by the number
of Fund Shares issued and
outstanding as of the related Fund
Valuatioh Date, in cach case as
determined by the Calculation
Agent.

"Weighting" means in respect of
cach Fund Share;, 1/4.

"Max", followed by a scries of
ameunts (or values) inside brackets,
means whichever is the greater of
the amounts (or values) separated
by a comma inside those brackets,

Not Applicable

Not Applicable

Not Applicable

Applicable

Any Business Day

No less than 5 Business Days nor
more than 15 Business Days prior to

the relevant Optional Redemption
Date

3 Fund Business Days prior to the
Optional Redemption Date

Max [Calculation Amaount,
Calculation  Amount x(l—!—

[Participation] x

),

Zwy
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Where;

"Participation” means 100 per
cent. (expressed as 1)

"PP" means the Initial Fixing Level
in respect of the relevant Fund
Sharci.

"P{" means, in respeet of the
Optional Redemption Dale, the
Fixing Level of the relevant Fund
Share; on the Optional Redemption
Valuation Date, per | unit of Fund
Share;,

"I means the Weighting in
respect of each relevant Fund Share.

"I" means the order number of the
Fund Share.

$ 1" means the mathematical
operator for the sum of clements
with order numbers i from [ to 4
{including both).

"Initizl Fixing Level" means the
Fixing Level as of the Issue Date,

"NAY per Fund Share" means,
with respect to each relevant Fund
Share and o Fund Business Day, (i)
the nct asset value per Fund Share
as of the related Fund Valuation
Date as reporied on mmy official
website of the Fund or as othenwise
reporied by the Fund Service
Provider that generally publishes or
reports such value on beholf of the
Fund to its investors or a publishing
service, or (i) if such net assat value
is not so reported the net asset value
in the NAV Line derived from the
Historical Price table in Bloomberg;
provided that if eithet such
reporting source reports only the
aggregate net asset value of the
Fund Shares, the net asset value per
Fund Share calculated by the
Calculation Apent on the basis of
such aggregate net asset value of the
Fund Shares divided by the number
of Fund Shares issued and
outstanding as of the related Fund
Valuation Date, in each case as
detemmined by the Caleulation
Agent.



42,

43.

45.
46,

47.

{v) If redeemable in part:

Put Option:

Aggregation:

Index Linked Redemption Amount:

Share Linked Redemption Amount:

Commadity Linked Redemption Amount;

Fund Linked Redemption Amount:
(i) Fund:

(ii) Fund Share(s):

(iii} Fund Business Day:

(iv)  Fund Service Provider:
{v) Calculation Date(s):

(vi) Initial Calculation Date:

{vii)  Final Calculation Date:

(viii) Redemption Valuation Date:

{ix) Fund Service Provider:

{x) Hedging Date:

(xi) AUM Level:

{xii)  NAV Trigger Percentage:
(xiii) NAV Trigger Period:

(xiv)  Number of NAV Publication Days:

{(xv}  Basket Trigger Level:

(xvi) Termination Amounts;

(xvii) Simple Interest Spread:
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"Weighting” means in respect of
each Fund Share;, 144,

"Max", followed by a serics of
amounts (or values) inside brackets,
means whichever is the greater of
the amounts (or values) scparated
by a comma inside those brackets.
Not Applicable

Not Applicable

Not Applicable

Not Applicable

Not Applicable

Not Applicable

Applicable

As set out in paragraph 31(i) above
As set out in parograph 31(ii) above
Assetoutin paragraph 31(iii) above
As set outin paragraph 31(iv) above
As set out in paragraph 31(v) above
As sctout in paragraph 31(vi} above

As set out in paragraph 31(vii)
above

3 Business Days prior to the
Maturity Date

As set outin paragmph 31{iv) above

As set out in parmpraph 31{viii)
above

Asset out in paragraph 31(xi)above
As set out in paragraph 31{ix) above
As set out in paragraph 31{x) above
Assctoutin paragraph 31(xi) above
One third

As set out in paragraph 31(xvi)
nbove

As set out in paragraph 31(xvi)
above



48.
49,

50

5L

52
53.

54,

GENERAL PROYISIONS APPLICABLE TO THE NOTES

33

36.

57,

(xvili} Termination Date:

{xix)  Weighting:

(xx}  Protected Amount;

{xxi)  Delayed Redemption on the Occurrence
of an Extraordinary Fund Event;

(xxii} Delayed Payment Cut-Off Date:

Credit Linked Notes:
ETi Linked Redemption Amount:

Fareign Exchange (FX) Rate Linked Redemption

Amouni:

Underlying Intercst Rate Linked Redemption

Amount:
Early Redemption Amount:

Provisions applicable to Physical Delivery:

Variation of Settlement:

Form of Notes:

New Global Note:

Additional Financinl Centre(s} or other special

provisions relating to payment dates:

Talons for future Coupons to be attached to
Definitive Notes (and dates on which such Talons

maiture):

Details retating to Partly Paid Notes: amount of
each payment comprising the Issuc Price and date
on which each payment is to be made and, if
different from those specified in the Temporary
Global Note, consequences of failure to pay,
including any right of the Issuer to forfeit the
Notes and interest due on late payment:

Details  relating to Notes redeemable in
instalments; amount of cach instalment, datc on

which each payment is to be made:
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As set out in paragraph 31(xvii)
above

As set out in paragraph 31(xviii)
above

As sct out in paragraph 31(xix)
above

As set out in paragraph 31(xx)
above

As set out in paragraph 31(xxi)
above

Not Applicable

ot Applicable

Not Applicable

Naot Applicable
Market Value less Costs
Not Applicable
Nat Applicable

Registercd Notes:

Globat Registered Note
exchangeable for Individual Note

Certificates in  the  limited
circumstances described in  the
Global Registered Note

No

London, Moscow and Limassol

No

Not Applicable

Not Applicable



58, Calculation Agent: BrokerCreditService (Cyprus)

Limited
59. Date board of approval for issunnce of Notes 30 August 2018
obtained;
60. Relevant Benchmark; Not Applicable

vz /75 b % ety

;reC’lﬂ/
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PART B - OTHER INFORMATION

LISTING AND ADMISSION TO TRADING

(i) Listing and admission to trading:

Application will be made for the Nolcs to be
listed on the official list of the Luxembourg
Stock Exchange and to be admitted to
trading on the Regulated Market of the
Luxembourg Stock Exchange,

There is no guarantee such admission to
listing or trading will be successful,

@ Estimate of tofal expenses of the issue: EUR 3,141.20

RATINGS
HISTORIC INTEREST RATES
PERFORMANCE OF FUND SHARES

Not Applicable

Not Applicable

The Underlying Reference is a basket of Fund Sharcs, Details of the past and future performance
and volatility of the Fund Shares can be found as follows:

SBERBANK - High Yield Fixed Income
Fund

hitpfeng.investfunds.nw/funds/366/

Gazprombank Bonds Plus

hitpiffeng.investfunds.ni/Tunds/2960

Aton ~ Bond

hiip:#eng.investfunds.ru/funds/775/

Alfa Capital Bonds Plus Fund

hutp:feng.investfunds.ru/funds/33/

The websites provided above are for information purposes only and do not form part of this

Drawdown Prospectus,

USE OF PROCEEDS

PROCESS AGENT

The net praceeds from the issue of the Notes
will be used for the general financing
purposes of the Issuer.

None of the net proceeds of the Notes will be
used to fund or facilitate activities or persons
subject to sanctions imposed by the United
States or by the European Union.

For the purposes of Condition 19(d) (Service
of process) of the Notes, the Issuer hereby
notifies Notehoklers the documents which
start any proceedings and any other
documents reguired to be served in relation
to those procecdings may be served on it by
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OPERATIONAL INFORMATION

ISTN:

Common Code:

Delivery:

Names and addresses of additional Paying Agent(s)

(if any):

Intended to be hekd in a manner which would allow
Eurosystem cligibility:

Additional U.S. federal income tax considerations;

DISTRIBUTION

¢] Method of distribution:

{ii) If syndicated:

(iii) If non-syndicated, name and address of

(i)

(v}

(vi)

(vii)

Dealer:

Indication of the overnll amount of the
underwriting commission and of the
placing commission:

US Selling Restrictions (Categories of

patential investors to which the Notes are
offered):

Prohibition of Sales to EEA Retail
Investors:

Public OiTer:

=35

being delivered in connection with any
proceedings in England, to BCS Prime
Brokeruge Limited at 99 Bishopsgate,
London EC2M 3XD, United Kingdom, or to
such other person with an address in England
or Wales andfor at such other address in
England or Wales as the Tssuer may specify
by notice in writing to the Notcholders

X51859436401

185943640

Delivery against payment
Not applicablc

No

Not applicable

Non-syndicated
Not applicable

BrokerCreditService (Cyprus) Limited of
Spyrou Kyprianouw & 1 Oktovrion, 1,
Vashiotis Kalande Offices, 1st floor, Mesa
Geitoniz, 4004 Limassol, Cyprus

Not applicable

The Netes have not been and will not be
registered under the United Stateg Sceurities
Act of 1933, as amended (the "Securitics
Act"), or with any securities regulatory
authority of any state or jurisdiction of the
United States. Notes may not be offered, sold
or delivered within the United States orto, or
for the account or benefit of, U.S. pesons, as
defined in Regulation S under the Securitics
Act ("Regulation 8")

Not applicable

Wot applicable



GENERAL INFORMATION

Authorisations

The issuance of the Notes was authorised by resolutions of the directors of the Isster passed on or around
the date of this Drawdown Prospectus. The Issuer has obtained or will obtain from time to time all necessary
consents, approvals and authorisations in connection with the jssue and performance of the Notes.

Legal and Arbitration Proceedings

There are na govemnmental, legal or atbitration proceedings, (including any such proceedings which are
pending or threatened, of which the Issuer is awarc), which may have, or have had during the 12 months
prior to the date of this Drawdown Prospectus, a significant effect on the financial position or profilability
of the Issver,

Significant/Material Change

There lias been no material adverse change in the prospects of the Issuer nor any significant change in the
financial or trading position of the Issuer since 31 December 2017,
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